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EXHIBIT A e

The information set out below is required to be: (i) made public pursuant to the lawshof. the
Republic of South Africa by filing all other disclosures to the Registrar of Companies
(“ Registrar”) or the Securities Regulation Panel (“ SRP"); (ii) filed with the JSE and made
public by the JSE on the Securities Exchange News Service (* SENS™); or (iii) distributed to
holders of the Company’ s securities in respect of a company with a primary listing on the
JSE.

The information set forth below is divided into two categories: (1) information required under
the South African Companies Act 61 of 1973; (2} information required under the JSE Listings
Requirements (the “Li stings Requirements”).

A. SOUTH AFRICAN COMPANIES ACT REQUIREMENTS:

DESCRIPTION OF INFORMATION
1. Content Provisional annual financial statements
Mode File with Registrar
Timing Within 7 days of issue
2. Content Interim report (including interim financial statements when
furnished)
Mode File with Registrar
Timing Within 7 days of issue




Content Annual audited report, including annual financial statements
and notice of annual general meeting

Mode File with Registrar

Timing Not less than 21 days before the date of the annual general
meeting to be sent to company members, debenture holders

Content Special resolutions of shareholders (including changes in
memorandum and articles)

Mode File with Registrar

Timing At least 21 clear days prior to general meeting. The special
resolution must be lodged with the Registrar within 1 month
after its adoption to avoid the payment of penalties. The special
tesolution may, however, still be registered up to 6 months after
adoption, after which it will lapse and be void.

Content Proposed changes in authorized or issued capital

Mode File with Registrar

Timing The special resolution (for authorized) must be lodged with the

Registrar within 1 month after adoption to avoid the payment of
penalties.  The special resolution may, however, still be
registered up to 6 months after adoption, after which it will
lapse and be void.




Content Proposed changes in rights of shareholders (all rights of
shareholders into which listed securities are convertible or
exchangeable and the effect of such conversion)

Mode File with Registrar

Timing To be lodged within 1 month of approval by class of members at
general meeting

Content Allotment of securities to public and shareholders

Mode File with Registrar

Timing To be lodged for registration within 1 month of allotment and
within 4 months of registration of the prospectus

Content Issue and allotment of securities relating to more than 30%
of the enlarged share capital

Mode File with Registrar

Timing As applicable, by circular

Content Prospectus for public issue

Mode File with Registrar




Timing Moust be lodged for registration within 14 days of last signature,
but must be issued within 3 months after registration
10. | Content Changes to board of directors, including changes to any
important functions or executive responsibilities of a director
Mode File with Registrar
Timing Within 14 days of change
11. | Content Changes to auditor
Mode File with Registrar
Timing Within 14 days of change
12. Content Changes to secretary
Mode File with Registrar
Timing Within 21 days of change
13. | Content Proposed changes to registered or postal address
Mode File with Registrar




Timing At least 21 days prior to change
14. | Content Proposed change in fiscal year
Mode File with Registrar
Timing By way of ordinary resolution prior to change
15. | Content Interest of directors in contracts with the company
Mode File notice with board of directors, with register of interesis to
be kept at the company’s registered office
Timing Within 14 days of change
16. | Content Mergers, take-over bids and schemes of arrangement
Mode File with the SRP and, in respect of schemes of arrangement,
file with Registrar
Timing At earliest possible date
17. | Content Winding-up and liquidation




Mode File with the Registrar and Master of the High Court and
distribute to shareholders
Timing As applicable

18. | Content Circular and/or pre-listing statement and letters of allocation

in respect of the rights issue

Mode Distribute to shareholders and file letter of allocation with
Registrar

Timing On a Friday (21 days after the first announcement)

19. Content Results of pro rata offer for repurchase of securities and the
cost associated therewith, the date on which the securities
will be cancelled and the effect on earnings per share

Mode File return with Registrar
Timing As applicable

20. | Content Proposed change of name of company
Mode File with the Registrar




Timing By special resolution on 21 clear days’ notice prior to general
meeting
21. | Content Annual return for enterprise
Mode File with the Registrar
Timing Annually by the end of the month following the month in which

the enterprise was registered




JSE LISTINGS REQUIREMENTS

The table set out below provides a summary of the material requirements for publication of
information relating to listed companies under the JSE Listings Requirements. The table
should be read together with the Corporate Actions Timetable set cut in the scheduie 24 to the
JSE Listings Requirements, a copy of which is enclosed as an Appendix A2.

All documentation that is submitted to the ISE for inspection and/or release on SENS has to
be done through the sponsor, Deutsche Securities (SA) (Proprietary) Limited.

DESCRIPTION OF INFORMATION

1. Content Material price sensitive information, excluding trading
statements
Mode File with JSE and publish through SENS
Timing Without delay, subject to confidentiality
2, Content Trading Statements
Mode Approve board of directors register of interests and publish
through SENS
Timing As soon as aware that financial results are materially different
from the previous period, the forecasts or the shareholders’
expectations (where these arise from accurate guidance)
3. Content Annual financial statements (including notice of annual
general meeting)
Mode File with the JSE and distribute to shareholders




DESCRIPTION OF INFORMATION

Timing Within 6 months of financial year end and at least 21 days
before annual general meeting

Content Abridged annual financial statements (Abridged report)

Mode File with the JSE and publish through SENS

Timing At the same time as the annual financial statements

Content Preliminary annual financial information (Preliminary
report)

Mode File with the JSE and publish through SENS

Timing Voluntarily, in advance of annual financial statements

Content Provisional annual financial information (Provisional report)

Mode File with the JSE, distribute to shareholders and publish in press
and through SENS

Timing Within 3 months of financial year end (if annual financial
statements not yet distributed)

Content Interim reports

Mode File with the JSE, distribute io shareholders and publish in press

and through SENS




DESCRIPTION OF INFORMATION

Timing Within 3 months after the first 6 month period of the financial
year
8. Content Quarterly reports (where applicable)
Mode File with the JSE and publish through SENS
Timing As soon as possible after each quarter (second quarterly report
must be combined with interim report)
9. Content Emphasis of matter in auditor’ s report on annual financial
statements
Mode Publish through SENS and the press
Timing As applicable
10. | Content Qualification of auditor’ s report on annual financial
statements
Mode JSE will publish through SENS and in the press (at issuer’ s
cost)
Timing As applicable
11. Content Adverse opinion in auditor’ s report on annual financial

statements




DESCRIPTION OF INFORMATION

Mode JSE will publish through SENS and the press (at issuer’s cost)
Timing As applicable
12. Content Disclaimer by auditors of opinion on annual financial
statements
Mode JSE will publish through SENS and press (at issuer’s cost),
plus will publish result of meeting in press and through JSE
Timing As applicable. Meeting of JSE convened within 21 days to
consider possible suspension or termination of listing
13. Content Dividend announcements
Mode File with the JSE, distribute to shareholders and publish through
SENS (in abridged report)
Timing Immediately
14, Content Notice of annual general meetings
Mode File with the ISE, distribute to sharecholders and publish through
SENS (in abridged report)
Timing At least 21 days before annual general meeting
15. Content Circulars




DESCRIPTION OF INFORMATION

Mode File with the JSE and distribute to sharcholders
Timing As applicable, with prior approval of the JSE
16. | Content Pre-listing statements and prospectuses
Mode File with the JSE, distribute to shareholders and publish in press
and through SENS {(may publish abridged version)
Timing As applicable, with prior approval of the JSE
17. | Content Offers for sale or subscription
Mode File with the JSE, and publish in press and through SENS
Timing On the day the offer opens, together with prospectus
18. | Content Specific issue for cash
Mode Distribute to shareholders, file with the JSE, and publish in
press and through SENS
Timing Circular sent to shareholders with notice of general meeting, at
least 21 days before general meeting. Once circular is approved
by the shareholders
19. | Content General issue for cash
Mode Distribute to shareholders, file with the JSE, and publish in

press and through SENS




DESCRIPTION OF INFORMATION

Timing Circular sent to shareholders with notice of general meeting, at
least 21 days before general meeting. Once circular is approved
by the shareholders

20. | Content Specific repurchases of securities

Mode Distribute to shareholders, file with the JSE and publish in press
and through SENS

Timing Circular sent to shareholders with notice of general meeting, at
least 21 days before general meeting. Once circular is approved
by the shareholders

21. Content General authority to purchase own securities

Mode Distribute to shareholders

Timing Circular sent to sharehelders with notice of general meeting, at
least 21 days before annual general meeting. Once circular is
approved by the shareholders

22. | Content Repurchase of each 3% in aggregate of initial number of
relevant class of securities

Mode File with the JSE, and publish in press and through SENS

Timing As soon as possible, but by no later than 08h30 on second
business day following day on which threshold reached or
exceeded

23. | Content Specific payments to shareholders




DESCRIPTION OF INFORMATION

Mode Distribute to shareholders, file with the JSE and publish in press
and through SENS
Timing Circular sent to shareholders with notice of general meeting, at
least 21 days before general meeting. Once circular is approved
by the shareholders
24. | Content General payments to shareholders
Mode Distribute to shareholders, file with the JSE and publish in press
and through SENS
Timing Circular sent to shareholders with notice of general meeting, at
least 21 days before general meeting
25. | Content Voluntary liquidation
Mode Distribute to sharcholders, file with the JSE and publish in press
and through SENS
Timing Circular sent to shareholders with notice of general meeting, at
least 21 days before general meeting
26. | Contemt Liquidation or judicial management
Mode File with the JSE, publish in the press and through SENS
Timing Immediately




DESCRIPTION OF INFORMATION

27. | Content Redemption of securities other than listed redeemable
securities
Mode Distribute to shareholders, file with the JSE and publish in press
and through SENS
Timing Circular sent to shareholders with notice of general meeting, at
least 21 days before general meeting
‘ 28. | Content Redemption of listed redeemable securities
Mode Distribuie 1o shareholders, file with the JSE and publish in press
and through SENS
Timing Circular sent to shareholders
29. | Content Subdivision or consolidation of securities
Mode Distribute to shareholders, file with the JSE and publish in press
and through SENS
Timing Circular sent to shareholders with notice of general meeting, at
least 21 days before general meeting
30. Content Cautionary announcement
Mode File with the JSE and publish in press and through SENS




DESCRIPTION OF INFORMATION

Timing Immediately, with progress reporis every six weeks thereafter
until full details announced
31, Content Odd lot offers
Mode Distribute to shareholders, file with the JSE and publish in press
and through SENS
Timing Circular sent to shareholders with notice of general meeting, at
least 21 days before general meeting
32. | Content Directors’ dealings in securities
Mode File with the JSE and publish through SENS
Timing Without delay and by no later than 48 hours after the dealing by
the director
33. | Content Voluntary price sensitive information
Mode File with the JSE and publish in press and through SENS
Timing As applicable, subject to confidentiality provisos
34. | Conienmt Historical financial information
Mode File with the JSE




DESCRIPTION OF INFORMATION

Timing

As required

35,

Content

Related party transactions

Mode

File with the JSE, publish in press and through SENS and
distribute circular to shareholders

Timing

Prior to completing transaction or on determination by the JSE
that the transaction is a related party transaction

36.

Content

Small related party transactions, which is a transaction
where any percentage ratio (calculated as (i) the
consideration dividend by the aggregate market value of all
the listed equity securities; or (ii) the number of securities
issued by a listed company as consideration for an
acquisition compared to those in issue prior to the
transaction; or (jii) by assessing the cash to market
capitalization percentage and adding this to the percentage
in {ii) above) is less than or equal to 5% but more than
0.25%

Mode

File with the JSE and publish in press and through SENS

Timing

Prior to completing transaction




DESCRIPTION OF INFORMATION

37.

Content

Category 3 transaction, which is a transaction where any
percentage ratio (calculated as (i) the consideration dividend
by the aggregate market value of all the listed equity
securities; or (ii) the number of securities issued by a listed
company as consideration for an acquisition compared to
those in issue prior the transaction; or (iii) by assessing the
cash to market capitalization percentage and adding this to
the percentage in (ii) above) is 5% or more but each is less
than 20%

Mode

File with the JSE and publish in press and through SENS

Timing

Without delay after the terms of the transaction are agreed upon

38.

Content

Supplementary notification (where significant change or
significant new matter has arisen)

Mode

File with JSE and publish in press and through SENS

Timing

Without delay

39.

Content

Category 2 transaction, which is a transaction where any
percentage ratio (calculated as (i) the consideration dividend
by the aggregate market value of all the listed equity
securities; or (ii) the number of securities issued by a listed
company as consideration for an acquisition compared to
those in issue prior to the transaction; or (jii) by assessing
the cash to market capitalization percentage and adding this
to the percentage in (ii) above) is 20% or more but each is
less than 30%
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DESCRIPTION OF INFORMATION

Mode

File with JSE and publish in press and through SENS and
distribute circular to sharcholders

Timing

Without delay after the terms of the transaction are agreed upon.
The circular must be distributed to shareholders within 28 days.

40.

Content

Category 1 transaction, which is a transaction where any
percentage ratio {calculated as (i) the consideration dividend
by the aggregate market value of all the listed equity
securities; or (ii) the number of securities issued by a listed
company as consideration for an acquisition compared to
those in issue prior to the transaction; or (iii) by assessing
the cash to market capitalization percentage and adding this
to the percentage in (ii) above) is 30% or more, or if the total
consideration is not subject to any maximum

Mode

File with JSE and publish in press and through SENS and
distribute circular to shareholders

Timing

Without delay after the terms of the transaction are agreed upon.
The circular must be distributed to shareholders within 28 days.
Requires approval of shareholders in general meeting.

4]1.

Contemt

Reverse take-over {(any transaction or series of transactions
involving an acquisition by a listed company of a business,
an unlisted company or assets where any percentage ratio is
100% or more or which would result in a fundamental change in
the business, or in a change in board or voting control of the
listed company)

-23-




DESCRIPTION OF INFORMATION

Mode File with JSE and publish in press and through SENS (with
adequate warning of uncertainty as to whether or not listing may
continue after the transaction) and distribute circular to
shareholders

Timing Without delay after the terms of the transaction are agreed upon.
The circular must be distributed to shareholders within 28 days.
If the circular is not distributed to shareholders within 30 days
of the announcement, the JSE Commitiee may suspend listing.

42. Content Extension of listed options

Mode File with JSE, publish in press and through SENS and distribute
circular to shareholders

Timing Announcement to be published at least six weeks prior to expiry
date

43. Content Expiry of listed options or other conversion rights

Mode File with the JSE and notify all holders

Timing Notification to holders six weeks prior to expiry and notice to
the JSE 30 days before expiry

44. | Content Changes to the board of directors
Mode File with the JSE and publish through SENS




DESCRIPTION OF INFORMATION

Timing Notification to the JSE without delay and by no later than the
end of the business day following the decision or receipt of
notice detailing the change, and publication as soon as
practically possible

45, Content Change of name

Mode Distribute to shareholders, file with the JSE and publish in press
and through SENS

Timing Circular sent to shareholders with notice of general meeting, at
least 21 days before general meeting

46. | Content Change of transfer office

Mode File with the JSE, distribute to sharehclders and publish in press
and through SENS

Timing At least two weeks before date of change

47. | Content Change of auditors

Mode File with the JSE, and publish through SENS

Timing Without delay and by no later than the end of the business day
following the decision by the issuer to terminate the appointment
or following the receipt of the auditor’s resignation

NOTES:




All announcements to be made in terms of the JSE Listings Requirements require JSE
approval (including material price sensitive announcement), save for announcements relating
to quarterly reports, interim reports, provisional reports and abridged annual financial
statements (except where such an announcement includes details of a corporate action, in
which event the anncuncement or relevant extract of the announcement will require JSE
approval).  All other price sensitive announcement will be reviewed by the JSE before
publication and may require JSE approval where the JSE deems this to be appropriate.
Circulars and pre-listing statements/prospectuses may not be sent to shareholders until they
have been approved by the JSE.

A brief synopsis of the changes incorporated into the JSE Listings Requirements and material
to the proposed ADR Program is as follows:

Trading Statements

Issuers are now required to publish trading statements as soon as they become aware that the
financial resulis for the period to be reported on next are materially different from one or
more of the following:

«  the financial results for the previous corresponding period;

+ the forecast projections and indications previously provided to the market in relation to
such period; and

shareholders expectations of the financial results for such period arising from guidance
previously provided by the issuer, trend analysis expectations, consensus analysts’
forecasts which the issuer is satisfied were materially accurate, where available, or a
combination of the foregoing.

A trading statement must provide specific guidance to describe the differences through the use

of terms such as “ significantly different” (meaning price sensitive but less than a 10%
increase or decrease), “ materially different” (meaning between a 10% and 30% increase or

decrease) and “su bstantially different” (meaning equal to or greater than a 30% increase or

decrease). Should the issuer utilize any of this terminology, it may be obliged to submit a

profit forecast or estimate and accountant’s report thereon to the JSE, failing which it may be
compelled to issue a cauticnary announcement.

Communications with Holders of Securities

Press announcements: Announcements requiring publication in the press must now be
published in English in a national daily English newspaper and in one other official language
in a daily newspaper published in that other official language, provided that where no
newspaper is published in that official language the announcement shall be published in
another national newspaper acceptable to the JSE.




Circulars and Pre-listing Statements: Circulars and pre-listing statements must be distributed
to all certificated holders and those dematerialized beneficial holders of its securities who have
elected to receive such documents, at the cost of the issuer.

Interim Reports

Where a financial period covers more than twelve months (previously fifteen months) interim
reports are required to be prepared for both the first and second six-month periods.

Annual Financial Statements

An abridged version of the annual financial statements must be published on SENS once these
financials are issued (but need not include the audit report of the auditors).

Financial information published voluntarily by an issuer in advance of it being required to do
so (e.g. preliminary results) must be reviewed by the issuer’s auditors.

Categorization

Category 4 iransactions have been removed and Category 3 transactions have been
reconstituted 10 encompass transactions where any percentage ratio is 5% or more but is less
than 20%.

The calculations reflecting the categorization workings are now required to be supplied to the
JSE at the time of submission of the announcement or circular for approval.

Related Party Transactions

The threshold for related party transactions has been reduced from 10% to 0,25%. A new
section has been incorporated into the Listings Requirements which deals with small related
party transactions. In the case of transactions with a related party where one or both of the
percentage ratios are less than or equal to 5% but exceed 0,25%, the usual requirements for a
transaction with a related party do not apply and instead the issuer must, prior to completing
the transaction:

+ inform the JSE in writing of the details of the proposed transaction;

+  provide the JSE with written confirmation from an expert acceptable to the JSE that the
terms of the proposed transaction with the related party are fair and reasonable;

+  publish details of the proposed transaction, including a statement the transaction has been
declared to be fair and reasonable and that the fair and reasonable opinion statement will
lie for inspection at the issuer’s registered office for twenty-eight days from the date of
the announcement; and

comply with the usual requirements regarding transactions with related parties if the
expert states that the transaction is not fair and reasonable.
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A new obligation has been imposed on issuers to consult with the JSE when contemplating a
transaction which does not fall within the definition of a related party transaction but which
will result in any vnusual, vested or other interests being created. The JSE has the right in
these circumstances to classify the transaction as a related party transaction.

Electronic Circulars and Delivery

Electronic delivery of circulars is permitted subject to the issuer’s memorandum and articles
of association allowing for electronic delivery and the issuer submitting proof to the JSE that
members have expressly consented to electronic delivery.

Subject to the approval of the JSE, issuers may post investor information on websites, in lieu
of electronic delivery, where members consent to this form of delivery and issuers sent a data
message, in the prescribed form, to members alerting them to the fact that the issuer has
issued an important message on the internet.




EXHIBIT B

The following list identifies the information that the Company (i) made public pursuant to
South African law, (ii) filed with the Exchange pursuant to its Listing Rules, and (iii)
distributed to its security holders, since the beginning of its last full fiscal year.
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Unaudited results for the six months ended 30 June 2006

GROUP ABRIDGED INCOME STATEMENT

Basin of preparation
In complipace with the JSE Limisd Lisbogs Requirements, Macale has prepared e conschkdated

e o aroosy  fnncil sialamens in accordance whts Intematonal Financisl Reporting Slandards {IKRS) for
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Revenue 330293 296,068  Review of results
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L I peofit bel B34] &
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o for ther 2% 2 R1H17S18 The koraign azchenge oss in T Clvome Venhus amea a5 8 resull of 3w waskering of the Rand
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Provision for closa-gown snd resioration 1.621 7,502 ponounced production cutbacks i the second half ol 2065 Tha iemporary closure of capacky
wied Inio 2006 with the pravaling weakness in the stainiess mel sector in the firsl quarner.
Current Habities 497,711 888,047  The second quarier of the y#al has seen & lumaound jor tha ferrochron Businass. Slainkess
Trade s othet paysbles 253,740 585,428 production: hey increassd sharply, a3 servics centies and fabricalon retumed o the maket lo
Othes provisions 24,008 28,003| replenish imAntories snd mest prowing demand, particutary in Eurcps  Supponed bry this sigrficant
of 556 100,047 increasa in damand, the fTochnome base price increased by 19% 13 75 USE per pound in the tird
Back ovecdrat 184,048 asgg T o208
G L] o noreEse to 26.4 miZkon lonnes it 2008, B.6% higher than
f Kabdties 2005 mmmwsmumuwwm?nm
Tousl s 1032582 200310 amalier incresses in oniral and sexiem Fyrope, and the Amernicas. Chins is forecest i become the
londing ipinkess. producer i 2008 with growth of 35%, taking annuel producticn 16 BOPIOXITAIY
STATEMENT OF CHANGES IN EQUITY 4.5 mi¥on lonnes C demand i axpacied 1o show pood growth of
§ montha anded & months ended sround 8% 10 over & Mi%on jonnes ke the Al year of 2006, resulting in Improved erochiome
30 June 2006 ) June 2005 capacily g sales volunes i B second hall,
v '-""':; Most Mo sainkess Producers repor ST0NG order books through ha third quarier, with lead s
tssuwd shars 199 12379 Projectlion
B " mdh ::“’ é;:: Project Lion s nesring completion and s on scheduls lor a phised commissioning i the sacond
* pariod r v i | hat! of 2008, The chromis pre-recuction king v be commeasioned, 82 planned, dung Auget
New shares mauad thriv ha phnod »a 4 ang This wit recucA e rish 1D tha ensuing fumace commissioning with e avaRebility
of hot feed etock from the kilny. Notwithstanding ihe sgnficant time impeci of several equrpment
Share pramium 1,142,001 557,035  qualty and supply delays, the project lsam has managed to recovet ksl ime snd i on rack lo
Balance at ihe bagnning ol tha period 1091743 557,035]  commésion this 360 000 lonnes per annum faciily in the saeond hall of 2008 a3 plenned. The
Premiusn on hew haces surd duing (he parlod 50,253 .| developmant of ihe stscciated Halens mne has been complaied with mine production rsmped up
10 dasign capecity
Equity-settied sharv-basd 2,992 2,003 Project Lion ls axpectad i defiver signficant cos! $avings compansd 10 Cutint NCUSITy Sveragos,
Eplanca #1 tha beginning of the period 2,310 1,545} mmw.ﬂmﬂnhmﬂmmmw.wnu
Share-based payment FT] 458  production i expected In the frst hat of 2007 »nd overall the pojsc) remmn on budgei, despie
sgrifican cosl NTEton ks key inputs.
Actumulatid loas {239,664} (227.217)  Dividend
Batance =i begmning of the period {211,380} (255.592) mmwmmmwmmuwbmmmm
Net fass)  profM Jor the period (27,804} 32.378) 30 ne 2008
Futurs prospacts
Fair valus ressrve - 1637 Mberah’ shave of the EBITDA increased io 20.5 % on 1 July 2008. Thes together with T ncresss:
Total squity snd nisérrid 20,10 343,837 hhmmﬂmmﬂmehhwmdeHU&W
pound In the third quacies of 2008, the weakoning of the Rand aguinst the U dollar and with Project
Lion coming on-sieam, shoukl resull in Mecals retumng o profitablkly and posting meaninghal
GROUP ABRIDGET CASH FILOW STATEMENT profits o The ramesing six months of 2008,
¢ 30 June 2008 u_.wmm ko oo on the achi of its siratagy, whilst
Unaudited Unaudited taking cognisance of the commoddy cydle, retums ko shaveholders snd T nied 10 rEcuCe thir
R'000 R'000 Compary's gaaning lavels.
Chria Molets Steve Phirk
Cash genarated by oparstions (327,929) 42,088 jon-Executive Cheeman Chet Executve Oficer
Intarest coxt (19.347) 120,853)
Interest raceived 552 ¢ Sandwn
[248,910) 72527 2 August 2006
Cash flows kom invastng activiters (90.695) {9.449)
Cash Nows from financing attivities 380,389 (12822} Sponaor
Nat decreags in cash snd cash squivalents (57.245) 153 544} G
Cash s cash equivalents si begenning of period (87,42T) 208187 ABSA CAPITAL
Cash and cash squivsients sl snd of pariod [144.873) 31,357y a ol ABSA Bark
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Ongeouditeerde resultate vir die ses maande geéindig 30 Junle 2006

VERKORTE INKOMSTESTAAT VIR DEE GROEP

& maands guiindly

B maande gedindig

Dpﬂrllinnlgrondslw
L mnmlsEBwuthhwmmmom
wmuwummmwmm ar

é"w""' v m Verslagaosningstandaande (FRS) opgestsl, Die betend wat w, stro0k
R0 000 mualmnunmmu-pmuwmmmamnmmswumm
iale i nig
Corsig van resultate
1',':;"";" 33:,:': "gg Mvrats 18 hukige bron van ikomsla 1S &y chrmomondemening met Xstrain SA (Edma) Bpk
: ) {'die Chiosmondememing™). Mersle bel in 17% van e Chroomondainenming 54 vardiensts voor
Waardevermindenng (10,651} (177)  aniw brissting, waardevermindering en amorisasle (VVEWAT vir the a3 masnde gedindig
Neta Pramsieringshosie (8.1 (29.535] 30 Junie 2006 pades). Die sandee! in VVBWA Lil die Chmomondeinermng het teen 1 Juke 2006 lot
(Variies) / wins voor betasting (25,534) 33591 20.5% gestyg. Wesensverkes vir de 363 imanca 161 30 Junie 2006 bel 1 23 sent per msndeel beioop
betasting op REIC (1,215) {30 Junie 2005: wessnsverdensie par annvioet 2 62).
(Verbes) ] wins vir dee tyoperk (27.804) 32,376 Merafs e C wt da T
wnm-dmmnnndnydmhduﬁlbnb-bup Die VWBYWA i Inbegrepa van Memle
[Vark Iloadesibare asndesl n besisance kosies weans dia ydolie nonbruiksisling van gonds ten
M nele pes y (sent) 123 262 ::oru van R17.9 mijoen, Mecale se toedeethars aandes) it the bulthnos:‘vdutaveﬂus van
Verwatoide (verkes) / verdienste per sandeel {sen) 1234 25 214 6 mijoen, komoratiews uilgawes van A12.7 mioen en betalings
Gewone aandele uitgersik 2,139,241,008 1.237.847.510  |ERS 2 isn bedraa van R482,000,
Geweagde gemicdeide getal asndels vic de hydperk 2,251,861,364 127917518 ies in he C 3 2 foe ta skry! san 'n daiing b G Rand
isencor die VSS pecuisnds dis tweece kwaraai ven 2008. DH i #3 Qavolg dasivan dat die
VERKORTE BALANSSTAAT VIR DIE GROEP Chroomondemenning e nelin VS§-gebasssrde kradilsure oy natic debitsurs oorskey hat. 'n VSS-
Saos op Soos op fasiiter s by tig nello VSS-krediaure ingesiun, ’n_Gedeer!ovIn hiarctie fagiitsd ks in Rand omzkakel,
10 Junie 2008 31 o0 o bwhoorie versekor dal mvsmwou-em_m VSHumnun corgedra corskry.
Ongacuditesr Geouddeear Wmamgmmdub«mr\g_mdnmummmbdmﬂﬁqm
R'000 RO00  Projek Lion en die i g van koodse i 48N Xstraia, waike londse voorhaen onder
Bates Weens dhe mosilka handelstossiande wal gedurende de algelops $as maande ondervind 3. het
Marale 1 bedcag van RS0 miljosn se ekwited in Junie 2008 bysengehring om geshedulesrde Elukd
te dalg.
I ryts 1410884 1,330,840 Diw oo i dwe baskeprys van fwTochoom vmnal 63 VSY per pond n dis sersts kwartasl van
Opsles v mineraakegte 20 258 2006 tor 75 VS per pond in ole derde kwartasi van 2005, e taiing n e Rand leencor die V53,
Eiendom, masjneria én focnusting 1.410,080 1.330.236(  gis wsname N Macafs ks sandes! in dis VVEWA [of 20.5% vanaf 1. huiie 2008 en i inbedrytsieting
Beleggings s 46|  van Projek Lion, behoort allerwed ol gavolg 1 bk 03t Marste vir die res van dis Bnansiie jaar
belekenisvolle winste aantiken.
Bedrytsbates 621,898 592500  Bedryfsoorsig
Voomade 231,842 374,308  Aldie Suid pat in erxie helfta van 2008 hul produksie
Handels- &n andar debriewe 270,203 261,449 v-m.ag "N pogng om wmmhe‘ldsr die mack 1s bri;q Dis baskikbare bedrylshapasiled. mg
is mat sowal vtmiel\lmﬂ mmmmm
Bank en kontaal 18.173 26,742 nmdulnmbnlkhslnlw-lh het om masineria en tosrusting op te knap.
vanal the twaece kwartaal behoort 'n Sierk bedrytspresiasie in die iweeds
Totale bates 2.092.582 2,023,240 mmmmpalomuw Dria conde sal na verwagimg aan da sinde van die winiss harinbedry!
pestil word
Exwiteit en sanspresklkbede Ten spyte van die e van hode weans ' " in
Kapitas) #n ressrwes 928,722 904,868 wa Yosles in Iy mel d Iydpark nd vir che impak ven inflase.
Uitgereikle sandelekapttaal 23.393 22475 prysa het van e no3 viakis van verede jaar syl e verbetarde
Aandeiepreme 1,142,001 1,081,743} gwhatte van oond poskiel ot . bygedra het.
Elowi i betaing 2,592 2510 Markooruig
Opgahoopls verkes [238,864) (211.860)| Die procuksi van primbre viekviys staatsmeling, wal in 2005 ‘n aftame van sowal 1% galoon
het, was steads 1 de vimed gedeslla van dis jaac laag. Dié ongunstige tosstande het el ot 'n
vardets daling v in che basisprys vir lerrochroom venal 63 e jmaitinde
Hie-bedrytaaanspreskikheds £08.140 22425 sa&\;:h:r :r: \;s:h eersta kwartasl van 2008. ' vmmmwv:; viekvryesta,
Nie-bedryfslenings Soe,522 224,833 et ' hobt Jo i 2005 in Ching, et pelel to 'n fosnsme
Voorsiening vir shulling en rastoragie 7.627 1592 s twen [aareinds. Wesnd dis voorgessiie verstewiging van die Rand, tesame
mal mar v het etike Suid-ARikasnse produsents besnowing in
Bedryfslzste 497,711 B38.047  the tweede hetfte van 2005 angekondi]. D ydelie atskalng vin kapsaiieil hel in 2006 voortgedur
Handels- &n ander betaabares 253,74 Sasaza] gegewedie sisads heersendu swakls in diu vickvrys smettsekiol gedurends di sorsts kwartasl.
Ander vooralenings 24,009 26.003) O N:'d' Fwartaal "ﬂmﬂ' r::k s deur 'n om n dis t‘"::
n amaty na
Lopende m van me-lopends lenngs 52,516 100,047 lu'upgemu wmvﬁmmmllmmmmdbwm warnl vanuit E-.—m o voldoen.
Bankoortrekiing 164,448 74969] (3 petmun daur hwertlie noBOIEwARXRS K6NME n dis VTasg hat cle besisprys vi fermacheoom in de
derde kwartaal van 2006 met 194 ot 75 VS per pond gestyg.
Totake akwitsk »n aanspreekiikheds 2,032,582 OB e 8 Viakyry$3iAs 421 2 raming I 2008 kot 26.4 mijoen fon shyg, wyria 3,6%
hobr Bs i n 2005 Dia pr il wes-Eurcpe sal nu verwagling met sowel 7%
STAAT VAN VERANDERINGS 1N EXWITET groed, terwyl gennger josnames in seniraal- en cos-Europe waook in die grot Amadka behasl sal
N wovd, Daar wond voorspal dat Chine in 2006 Se voorste prodhusant van vieloryssizal sal wsss met
8 maande gelindlg 6 maande gOAINGI 1y oroei van IS4, wal Sla jaivikes produksk 101 0p CNQeveer 4.5 MEosn o e staan sal bring. Dis
30 Junis 2008 30 Jurwe 2005 mmhm-mﬂmmﬂnqhmmva\ml!%wmuﬂnﬂmmwm
000 R000 i B twete netide.
Db van vie deur dis derde kwartas! alerker besieibowss s
Vitgarsikie aandelekapitasl 2339 12,379 Toavoertys
Soldo aan begin van dke tydperk 22475 1z,am| Projek Lion
Nirws aianiiche: god.runde coe tydperk 2 1geneik e - Propk Lion nacer vorioning an vorder vokrens skaduss vir 1 petzsecrde inbedryfstebing in die iwsede
heife van 2000, Din voormchuksie vir chromiet sal 5004 beplan gedurande Augustus en Sepismber i
Aandelepremis 1,342,001 557,005  bedryl gestal word. Dl varminder da isRos verbonce een de
Sakdo aan begin van dk hdperk 1,081,743 557,035J pgewh die von wasm anusk cie deasi ponde. Nieteenstaande de
Premis op nuws aandese vir tydperk uitgereik 501,258 .| bedwdende iydumpak van ds gehalls van n van on
hat die projekspan dasdn gasiaag om veriors tyd e herwin en is hulle op koers om e 360 000 tor-
tasiftet per s 3008 n in die twesde helfle van 2006 in 1o stot. Din van g
betaling 2992 2,063 e h:“ ity P WM’“ ontshiting
Sakla san begn van de tydpe 2510 "5‘5] Proiek Lion sal na versagiing beduidende kostsbesparings mectring danksy vebeterde
Aandacigehaseerde betakng L] 458, i anevpla, eits o reduseermiddel verbrusk. Toanama 101 vobe produiksie s in die
werste heifte van 2007 tr wagte s Sie 210ehes! beskou, werioop dis projek pomsenkomslig bagroting,
Opgehoopte verfies (239,684 (227,2Y7)  din bedudende kocte-nflske vir kem-nietle ten spyL.
Sakdo aan begin van die tydperk (211,280) (259,593)| Dividend
Mo {veries) / wina vic ke tydperk i27.804) 32.378]  Gesn gewone divicand is deur dis direkitune van Merate vir i 565 masnde gedindg 30 June 2008
verklast nis,
Billkewaardarssanve - 1,637  Toek th
Totale skwiteit #n reserwes 923,722 345,037 Msa!rwamdadn\thBWAan1Mh200&ht205%m DM, tesame mal die
v vanal €3 V5S¢ per pond in die eerste kwartaal van 2008 ol
VERKORTE KONTANTVLOEISTAAT VAN DIE GROEP Zivs‘ o ":;"_:‘ R R o o ot ,“'_’;w e Viotar an et
& masnde gedindly & maande gedindkg  tweede ses maande van 2006 herval.
30 Junie 2006 30 Jmie 2005 Dy beshir & ie. maor daar word
itenr OngooudOet 4 s geneem van die noodsashikheld om hefooomiakke s verlseg s ot di kommodiekekius
R000 RO sowni a5 cha opb gs aan -
Kontant deur bedrywighede gegenerser (327,829) 42,339 Chris Molefe : Steve Phir
Rantekoste (9543 {20853y N-utosrende Voorsiter Untvosnance Hool
Renis ontvang 582 991 Sancton
(346,920) 12,527 2 Augusius 2006
.7 it belegg (30.695) (9.449)
it gl 380,368 {72.622) Borg
Melto afname in kontam en kontantekwivalente {57,248) (50,544) q‘b
Kantant en kontaniekwivalents 3an bagin van tydperk {74273 26.187 ABSA CAPITAL

Kontani an kontanielcaivalents aan esos van byrisei

{144,673}

(31,357}
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« REVENUE UP FRCN R330 [ALLION YO R730 [TILLION
« EBITDA UP FRORI R4 MILLICN TO R183 [LILLIOR
+ GARNINGS PER SHARE U FROM (1) CENT TO 4 CRITS

MERAFE

RESOQOURCES

REVIEWED RESULTS

For the six months ended 30 June 2007

S S P

GROUP CONDENSED INCOME STATEMENT COMMENTARY
o mvonthe ended 4 morthe anded Basis of preparstion
3 Jurwe 00T 20 Ara 2006 hmmw.ﬁfmmhﬂmlmﬂtmm:smw
[ er—" Uneuciied szxtements o the B monthe snced 30 Jue 2007 1 scosicance with mercel Repcring
000 A0 FRS) Trhe acdnpted e mmmnnmm
Iox the yemr sndied 31 December 2008,
Reaun T 330 293 o
EBITDA 13 38 4008 ™ the heve bean y the {roun's suriaors, KPMWIG nc. Ther unguethed rrew
Dacracwnon (18 001) o sy repon 5 avakable Xy KEpecton Bt 1he Comparsy's reslensd accdress
Nt fnancing costs (22 1] 18091} Meargle’s NCome s peneraticd KM the Xstrgts- hiarsin Chyome Venture: mmv-mhtwn
Prof/foks) teonk Laxaton Jertocheome, wikh 3 1oka menaged capscty of 1,06 millcr Erves. of prodhachon per !
134 00 25 B34y Margle thaves 01 20,5% of 1he semengk belonr elers !, mwmm(m !
TNcimal Lication 144 T from i Yortues, 4
Deferad taxamon 154 =00] - ¥ the
cornprative tix month panod. Mersie ecordsd & net loss of R2T.A miion, ey due 10wk
Secondany HKxaon On Comparees. {1388 Hen anc & prong Fand The it nall of 2007 Bhovwed an ncrease 0 the rochrome pnce,
Prok/oss) tor the pencd 80 34T (27 B4} a comparatively weakor Fand ind SO GG than Rad Seen lemporarily shut dosn wark ne-ElLared,
resuling N nCradsac mMudl\deﬂTmmmeMwlumﬁxmwod
Earmings/Toas) per shars (oents) . m qmaomewrmmw.mﬂmm.m ferrochiome production of 139 000 i
Diéuted samings/floss) per shens [Cants) 4 m tonnes (30 Jure 200€. 85 OCC tonreE] Aler anpounlng ko corporale costs of R13.4 miton mad & Shens-
Ordinary Ghores i asu 22388 474 TN 2330 241 006 Basad payment expanss of BG4 mbon, the Group's EEBITDA was R183.2 mekon The nel proft ahar lax !
Wenghtact mvarhoi nmbat of sheves kr the pancd 2351 005 370 2 051 861 304 mruhurmhalfnlzm'rsmammummaxmnmmgwdmzum "
The cletimed tax sxpanse of 42,6 mion wih Marly SMTToUED 1o the trble rcome generated by T 1
GROUP CONDENSED SALANCE SHEET Groug, which & AlfSet SGNS! LOrecdesmed Coptal o penciure,
Adal Ayt Merade has repxact R 160, 0 mullkon of s bommwings. sine 31 December 2006 through cash ows ganested
- Oecarron 2008 by Oparang acitiey and an actve recuction in ts SCCOUNIS MCElabIE Gay3. The balances remenng ot
b 2007 3t Ausctad 30 June 2007 are R105.0 mBon m ke of prswuncs sharms, R2T7.5 miion n respect of the oan Ky |
"':w"" ey Iha Lion Farracheorns pkant and 1470 mion owing, 10 Xsinta. nciuoied 1 Fade #7d ot Deyaties.
Reviaw of operation H
Assets. Gilobel cemend ior lemochrome remaned strong I Dar frtl halt of X007 reacng 6 ncsesad oross o
Non-curmeni ety 1600 180 1454 10 ferrochrome caspde Ther Gct T Pirw CROWCEy w3 Brought on- sirsem rom Lon Fermctrorne and offer
Property et 14
W.Wlw 1808 108 2:: Tha strong domand ko eTochyomes: neceeatated e RESLIYONDN Of CpEratons 3 Tve oul of e srewn
e - Limeces et wars cloed dunng 2008 Tha two h maces fWanderkop S & B el raman cosed st
Iremtments = 346 AxDECIed K rOTUT 10 DpARbon turing the second tdl of 2007,
Current ssssts T2 M 812 540 Oespte the nagatve siiect of ongoING Minng sactsr SYDON, NCrABAC DOOLCIN VCLITE pOstvely
[—— w08 513 1o a5 |  'meactsd ired coel siructws Dul iMvLably hod an cchare eflect on vanable costs. The hgher el of
P mmwuwummi*umm-wmmm .
acle wd oiher racenbies EL Rl 273708 of Imporiad coke and the purchewng of mwuvwmuowmmmnmm H
Berk and cash + 108 19478 of ke iOCHRTNTe \, the Variure progammecl |
d«mm\g skom 10 monage demand mmnﬂ -mqad-ewvg Fancad benati kor the
Totsl assats 2 220 480 2107450 o Eskomto ontrs oo * !
Equity snd lisbiihles mmmmmmm«nmmmﬂnmummum‘ :I
" an Helana and Watenal mnes and opencas! resanes ol Boshook e Deng Jevelopad The new UGZ |
G nd e 107728 1105589 chvoma ore recovery piard et Easter Platnum hing has commesoned 8 producing M desgn -
et share cagnal I M5 23418 Provichng & further iow cosl sourca of chrome ore N
Shany 1162 900 1142 BA7 The Lon Ferochmme planl sxpersnced aome accompensed by M -‘
Ecpty-sattiad shorw bessd payment IT™ 3300 consaquental operabng coNAong wiich Cauted Oekeys © the plenned rRMp-up schsdue N
Non-cisirExAshia rensve - #1038 e 40 mmwmmmmhmlnmhmwunmn )
Accruimtad proftfioss) Dlarm recoversd some osl produchon me it i dxDOCHO 10 HCH 43 Cagn capacay of 360 000
wd 1710 2710 ] |ornes per aorem churrg 7w fourtry Guints of 2007, The murtal recovery plard wess Commatsoned &t e '
Hon-curent kebitdes X30 T48 424 153 o of Jure 2007, which Wi ncresas: production dunng Ihe secied Ml of e yex .
Hon-cument torowingy 253 bd Ar3 789 mmuMmmmmmmmmmm'.
Dadwrradt tax nbillty 13808 - commenced. Fult camiTesiecreng of te plent wil prgace sdctonel o wutie 8
Proveion lor po - 23 841 10984 Nmammw&;mnbnr-y-mu:'wlﬂsg:wmmhm-md l
Comen Sebiities . 570 708 iraiw i3 Cuemantly ¥) CHICURSEONE With MSIracy with regand ko 43 Opbon 0N the berdl waly Ky keide &y i
n thay, promct.
Trah @) ctre Deryabing 33134 NG 10
ot porion of non-curen borowings Sutm baen mace 10 the O o Mnavals a0 Energy for Mew Orer Proscectrg ang
o 120 153971 Krong Fights for the Yeotrs To date, 50% of cormarmon appicatons heve been gracted New Crow 7
Bark querdr 4T 107 143 | pwwng Fights by 1w biraster of hisnerals and Energy
Total squity and inbilities 2 220 400 2 107 450 i 4
Demand for ismocivoma recnained etrong In the kit it of 2007, Procducton of styal contnues
GROUP CONDENSED STATEMENT OF CHANGES IN EQUITY lo grow end © dntiopued m“’.:’“ T T o 2 i
Smonthe ended & Menis enced mwamummm-nsuupammmuummwwm
30 June 2007 30 June 2006 Procuction growih i Chin ©f WOUNG 38% yenr-or-year o approKmslely 6. )
“"""'"" Unaudted mmmmmaﬂnmnmmﬂmmnmd%
A'000 A'000 {highar waan chrome content) prades and recucng ‘T racicel- §
[rrr e ———— swilch away [ron ha Dicksl-iniensha Flanioes giesl bas boosiad cernand for v chrdime inoul, nlul
o oithe Py :i‘: a0 i5 svadatie 1 the kwer value lerritic rangs
Estance of bagrning penod The poetive move taken by e et OVIRITAN 1o Imposs B 15344 per lonne export duty on chrome
Hew shares issusd durrg the penod | || ma| onk &xDONTS, Bogethsr with the Stong ConsUMption of the chrome ore by
Share premium 110829 1142 001 nmm:uhmrm:mummmwmdwmmm
Chirsss lur which on
Fiatance st tha baghning of the period 1 taz e l TN vyl Lcondccoisarg timasbaghbivinglocii it il oo
Prormuum on new ired isbuosd 0unng the paniod 20 108 50 258 1O Tt thesr cheamand 1
202, biad nlm ‘ B"I‘ e st quaters bt clrr-ﬂh'hrw'\:: i
_ - srong demand nm n wo oy bt 40 [
Einlwrce i the baginning of the period Lhved 251 n Chwa This les led 10 8 decresas n femochrofMe socks an0
Share- baced peyment 433 L e in lrrochoma pnces, with SOull ANICEN ¥ TOCHIOME DRAUCArs opmaong ot rar Al capecty 5
Accumuisted loss 1T 138 2368 mmmmmmhmwh%&m? bese pnce rom 7SUSCD b
s st inthe of 2007, This I'ns beany
Batrce. e baghrrg o Sp e Y L R TE ) [ avtop mitebpaid i mlarir i surkcanecnes |
Nt prote Mices) icr e pariac MY T BO4) Cosl #
Hon-dciributabie reserve L S OnZt Ane 2007, rounced the kmation of a S/50 (oM vorture wih Scherig MONg LIed
Blatance t tha bagerning of tha panod 2160 - calied Merade . Merabe CoNl nands 10 Mk th vels ol 3 wang cos resources by minng
Downstream project 109 - hem whiks a1 the same Bme ook kx growth In the coal mnng secior Th: ety ool
resources ere axpactsd I be brought Y0 sceour 1oaics the end of 2008
1207 rz8 028 722 Merale hes cone tansewsl SfecUvaly through joint ventumes Ay demonstrated 1 tha past. Merale looked
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PROFIT AFTER TAX f 284%
EARNINGS PER SHARE B 133%

i revenue B e8%
i esiroal 62%
NeT AsseTvaLLE B 24%

Reviewed results for the year ended 31 December 2006

GROUP ARRIDGED INCOME STATEMENT
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Merafe Resources Limited
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Share Code: MRF
ISIN: ZAE (00060000
("Merafe" or "the Company”}

7 Aug 2007

REVIEWED RESULTS FOR THE SIX MONTHS ENDED 30 JUNE 2007
REVENUE UP FROM R330 MILLION TO R730 MILLION
EBITDA UP FROM R4 MILLICN TO R1B3 MILLION
EARNINGS PER SHARE UP FROM (1)} CENT TO 4 CENTS

GROUP CONDENSED INCOME STATEMENT

R™000 R™000

Revenue

EBITDA

Depreciation

Net financing costs

Profit/(loss) before taxation
Normal taxation

Deferred taxation

Secondary taxation on companies
Profit/(loas) for the period
Earnings/(loss) per share {cents}
Diluted earnings/(less} per share
{cents)

Ordinary shares in issue
Weighted average number of ghares
for the period

GROUP CONDENSED BALANCE SHEET

R*000 R 000
hgsgets

Non-current assets
Property, plant and equipment
Deferred tax asget
Investments

Current assets

Inventories

Trade and other receivables
Bank and cash

Tetal assets

Bquity and liabilities
Capital and reserves

Issued share capital

Share premium
Bquity-settled share-based
payment

Non-distributable reserve
Accurulated profit/(loss)

Non-current liabilities
Non-gurrent borrowings
Deferred tax liability
Provigion for cleose-down and
restoration

Current liabilities

Trade and other payables
Current porticn of non-current
borrowings

Bank overdraft

Total equity and liabilities

6 months ended
30 June 2007
Reviewed

729 B33
183 348
(18 001)
(31 317)
134 030
(164)
(42 631)
{1 388}
89 Ba7
4

4

2 386 479 739
2 351 Q95 379

6 months ended
30 June 2006
Unaudited

339 293

4 008
(10 851}
(1a 991}
(25 B34}

(1 370)
(27 BO4)
(1)

(1)

2 333 241 009
2 251 B61 364

As at Ag at

30 June 2007 31 December 2006
Reviewed Audited
1 508 169 1 494 91¢
1 508 189 1l 465 729
- 28 825

- k11

712 291 612 540
406 513 319 356
2596 670 273 708

9 108 19 476

2 220 4&0 2 107 450
1 207 726 1 105 398%
23 865 23 416

1 162 9393 1 142 B87
3 738 3 300

- 9 103

17 13¢ (72 717)
330 745 424 753
293 098 413 799
13 806 -

23 B4l 10 554
681 98% 5§76 7108
357 343 316 194
149 92% 153 371
174 717 107 143

2 220 460 2 107 450

GROUP CONDENSED STATEMENT OF CHANGES IN EQUITY

6 months ended & months ended

Igsued share capital

Balance at beginning of the
period

New shares issued during the
pericd

Share premium

Balance at the beginning of the
period

Premium on new shares issued
during the period
Equity-settled share-based
payment

30 June 2007
Reviewed
R*000
23 865
23 416

449

1 162 983
1 142 B87

20 106

30 June 2006

S0 258

2 352
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Balance at the beginning of the 31 300 2 510

periecd

Share-based payment 438 482
Accumulated loss 17 130 {239 664)
Balance at the beginning of the (72 717) (211 B6&0)
period

Net profit/(loss) for the period B9 847 (27 B04)
Ron-distributable reserve - -
Balance at the beginning of the 9 103 -
peried

Downstream project (9 103) -

1 207 726 928 722

GROUP CONDENSED CASH FLOW STATEMENT
6 wonths ended & months ended
30 June 2007 30 June 2006

Reviewed Unaudited
RT000 R™000
Net profit/({loss) before tax for 134 030 {25 B34)
the period
Interest paid 31 604 19 543
Interest received (287} (552)
Depreciation 18 001 10 851
Adjusted for ncn-cash items 17 634 482
Adjusted for working capital (73 264} (332 419)
changes
Cash flows from operating 127 118 (327 929)
activities
Interest paid {31 604} {19 5a31)
Interest received 287 552
Taxation paid (1 567} -
Cash flows from operating 94 B34 (346 920)
activities
Cash flows from investing {60 0B5} (90 695)
activitien
Investment matured 346 -
Acquisition of property, plant and {60 431} {90 €95)
equipment
Cagh flows from financing {112 691} 3BC 369
activities
Proceeds from issue of shares 11 452 51 176
Loans raised during the year - 376 046
Repayment of non-current (124 143} (46 B53})
borrowings
Net decrease in cash and cash (77 942) (57 246)
equivalents
Cash and cash equivalents at the (87 667) (87 427)
beginning of the year
Cash and cash equivalents at the (165 609) {144 673}
end of the year
COMMENTARY

Basis of preparation

In compliance with the JSE Limited Listings Requirements, Merafe has
prepared its Group financial statements for the six months ended 30 June
2007 in accordance with Internatigonal Financial Reporting Standards (IFRS).
The accounting policies adopted are consistent with those applied in the
annual financial statements for the year ended 31 December 2006.

Review of results

The results of the Group have been reviewed by the Group“s auditors, KPMG
Inc. Their unqualified review report is available for inspection at the
Company™s registered address.

Merafe s income is generated from the Xstrata-Merafe Chrome Venture {the
Venture}, the market leader in ferrochrome, with a total managed capacity
of 1,96 million tonnes of ferrochrome production per annum. Merafe shares
in 20,5% of the earnings before interest, taxation, depreciaticn and
amortisation (EBITDA) from the Venture.

In the comparative six month period, Merafe recorded a net loss of R27,8
million, mainly due to weak ferrochrome prices and a strong Rand. The first
half of 2007 showed an increase in the ferrochrome price, a comparatively
weaker Rand and some operations that had been temporarily shut down were re-
started, resulting in increased production. Merafe™s share of EBITDA from
the Venture for the six month period ended 30 June 2007 was R197,1 million
from attributable saleable ferrochrome production of 139 000 tonnes {30
June 2006: B5 000 tonnes). After accounting for corporate costs of R13,4
million and a share-based payment expense of RO,d4 million, the Group's
EBITDA was R183,3 millign, The net profit after tax for the first half of
2007 is R89,8 million after taking into account a deferred tax expense of
R42,6 million.

The deferred tax expense of R42,6 million was mainly attributable to the
taxable income generated by the Group, which is offset against unredeemed
capital expenditure.

Merafe has repaid R160,0 million of its borrowings since 31 December 2006
through cash flows generated by operating activities and an active
reduction in its accounts receivable days. The balances remaining at 30
June 2007 are R165,0 million in respect of preference shares, R277,5
million in respect of the loan for the Lion Ferrochrome plant and R147,4
million owing to Xstrata, included in trade and other payables.

Review of operations
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Global demand for ferrochrome remained strong in the first half of 2007
repulting in increased prices for ferrochrome despite the fact that new
capaclty was brought on-stream from Lion Perrochrcme and other local
producers.

The strong demand for ferrochrome necessitated the resumption of operations
at five out of the seven furnaces that were closed during 2006. The two
furnaces {Wonderkop 5 & 6} that remain cloged are expected Lo return to
operaticn during the second half of 2007.

Despite the negative effect of cngeing mining sector inflation, increased
production volumes positively impacted fixed cost structures but inevitably
had an adverse effect on variable costa. The higher level of production
precipitated the use of more power at elevated winter tariff structures,
increased consumption of imported coke and the purchasing of additienal
lumpy ore at a premium. Due to the significant energy requirements of
ferrochrome production, the Venture is participating in the demand market
programme of Eskom, assisting Eskom to manage demand on the national grid
whilst achieving a financial benefit for the Venture,

Te meet increased demand from the smelters, chrome ore production will be
increased at Thorncliffe, Helena and Waterval mines and opencast reserves
at Boshoek are being developed. The new UG2 chrome ore recovery plant at
Eastern Platinum Mine has been commissioned and is producing at design
capacity, providing a further low cost source of chrome ore.

The Lion Ferrochrome plant experienced some commissioning problems
accompanied by adverase consequential operating conditions which caused
delays in the planned ramp-up schedule. Additicnal engineering and
operational staff were allocated to the operation to mitigate the impact
and as a result the plant recovered some lost production time. The plant is
expected to reach its design capacity of 360 000 tonnes per annum during
the fourth quarter of 2007. The metal recovery plant was commissioned at
the end of June 2007, which will increase production during the second half
of the year.

The commissioning of Bokamoso, an R800 million 1,2 mtpa pelletising and
sintering plant, has commenced. Full commissioning of this plant will
provide additional agglcmeration capacity to enable all fine ore produced
by the Venture*s mines, together with purchased UG2 chrome ore (a by-
product of platinum production) to be agglomerated and consumed by the
gmelters at the Western Limb operations. Merafe is currently in discussions
with Xstrata with regard to its option on the best way for Merafe to
participate in this project.

Submiggions have been made to the Department of Minerals and Energy for New
Order Prospecting and Mining Rights for the Venture. To date, 50% of
conversion applications have been granted New Order Mining Rights by the
Minister of Minerals and Energy.

Market review

Demand for ferrochrome remained strong in the first half of 2007.
Production of stainless steel continues to grow and is anticipated to
increase to almost 30 million tonnes for 2007, which is around 5% higher
than the record levels reached last year. It is antlcipated that the lower
production from Western Europe, and to a lesser extent Eastern Eurcpe and
the Americas, will be compensated for by further significant production
growth in China of around 38% year-on-year to approximately 6,8 million
tonnes.

High nickel prices have resulted in numerous stainless steel producers
increasing the production of ferritic (higher virgin chrome content) grades
and reducing production of the nickel-bearing austenitic grades. Thisa
switch away from the nickel-intensive stainless steel has boosted demand
for virgin chrome input, as less scrap is available in the lower value
ferritic range.

The positive move taken by the Indian government to impose a US544 per
tonne export duty on chrome ore exports, together with the strong
consumption of the chrome ore by ferrochrome producers especially in South
Africa, has led to higher traded chrome ore prices, The increased cost of
imported chrome ore has decreased the cost competitiveness of the Chinese
ferrochrome industry which depends entirely on imported ore, and has
resulted in Chinese stainless steel producers importing increased
gquantities of ferrochrome to mee: their demand.

The combination of continued stainless melt growth, increased ferritic
stainless steel production and strong ferrochrome import demand from China
in the first two quarters led to demand for ferrochrome outstripping
production, especially in China. This has led to a decrease in ferrochrome
atocks and increases in ferrochrome prices, with South African ferrochrome
producers operating at near full capacity.

The strong ferrochrome market has resulted in an increase in the
ferrochrome base price from 75USc/lb in the first quarter of 2007 to
82USe/1lb in the second quarter of 2007. This has been a significant
increase from an average base price of about 70USc/lb in 2006.

Merafe Coal

On 21 June 2007, Merafe announced the formaticon of a 50/50 jeint venture
with Scharrig Mining Limited called Merafe Coal. Merafe Ccal intends to
maximise the value of its existing coal resources by mining them while at
the same time look for growth opportunities in the coal! mining sector. The
existing coal resocurces are expected to be brought to account towards the
end of 2008.

#erafe has done business effectively through joint ventures as demcnstrated
in the past. Merafe looked for a partner in coal and was impressed with the
credentials and track record of Scharrig. Management is excited about this
venture as it brings a new and complementary commodity and skills into the
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Merafe stable.

Puture prospects

The increase in productipn of ferritic grades and low nickel-bearing
grades, together with continued strong ferrochrome demand from China, bodes
well for ferrochreme demand for the remainder of the year. This will
compengate for the stainless steel production slow down in the third
quarter, caused by a number of stainless steel mills cuts in austenitic
ocutput, due to the impact of previous strong nickel prices and very
recently, by the decline in nickel prices and its knock-on effect on high
nickel-bearing stainless steel prices. A further ferrochrome price increase
of 18US¢/lb has already been announced for the third quarter resulting in a
base price of US$1/1b. Merafe s share of the attributable sales and EBITDA
from the Venture for the second half of 2007 is expected to be more than
the attributable sales and EBITDA for the first half of 2007.

It is management”™s primary objective to continue to use cashflows received
from the Venture to reduce gearing levels and Merafe still has unredeemed
capex in excess of Rl billion.

Chris Molefe Steve Phiri
Nen-Executive Chairman Chief Executive Officer
Sandton

7 Rugust 2007

Sponsor

Deutsche Securities (5A} (Proprietary) Limited

Executive Directors: DS Phiri {(Chief Executive Officer), Z van der Walt, B
McBride, S Elliot

Non-Executive Directors: CK Molefe, (Chairman), L Mogotsi, J Matlala, M
Mthenjane, T Ramantsi, M Mamathuba, A Mahendranath {(Company Secretary)
Transfer Secretaries: Link Market Services South Africa (Pty) Limited
Date: 07/08/2007 07:30:03 Produced by the JSE SENS Department.
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MRF

MRF - Merafe Rescurces Limited - Results of Annual General Meeting

Merafe Resources Limited

{Incorporated in the Republic of South Africa)

(Registration number: 1987/003452/0€)

JSE share code: MRF

ISIN: ZAEQO0QQ&0000

{"the Company")

Results of Annual General Meeting

Shareholders are advised that all of the special and ordinary resoluticns
propesed in the Notice to Shareholders, dated 2% June 2007, were passed by
the requisite majority at the annual general meeting of the Company held at
11:00 on Thursday, 26 July 2007.

It wag decided that Ordinary Resolution Number 1 - Control of authorised but
unissued shares be limlited to 10% of the authorised but unissued share
capital of the Company.

The special resolutions will be lodged with the Registrar of Companies for
registration.

Sandton

26 July 2007

Sponsor

Deutsche Securities (SA) (Proprietary} Limited

Date: 26/07/2007 15:5%:07 Produced by the JSE SENS Department.
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MRF
MRF - Merafe Regources Limited - Trading Statement
Merafe Resources Limited

{Incorporated in the Republic of South Africa)

{Registration number 1%87/003452/06)

Share Code: MRF ISIN: ZAEQOOO60000

{"Merafe" or "the Company"}
Trading Statement

In terms of the JSE Limited Listings Requirements, companies are required to
publigh a trading statement as scon as they are satisfied that a reascnable
degree of certainty exists that the financial results for the current reperting
period will differ by at least 20% from those of the prior comparative period.
Shareholders are advised that:

In the prior comparative period, Merafe recorded a met loss of R28 million for
the six months ended 30 June 2006 resulting in a net loss per share and headline
loss per share of 1.2 cents.

Merafe s share of EBITDA from the Xstrata-Merafe Chrome Venture for the six
month period ending 30 June 2007 is expected to be between R19) million and R2Q0
million from attributable saleable production of 139,000 tonnes of ferrochrome.
After accounting for corporate costs, interest and depreciation, Merafe expects
to make a net profit before tax for the six month pericd ending 30 June 2007 of
between R130 million and R149 millien.
After accounting for a deferred tax expense of R45 million, Merafe expects to
make a net profit after tax for the six month period ending 30 June 2007 of
between R85 millicon and R9S million resulting in earnings per share and headline
earnings per share of between 3.6 and 4.0 cents for the six month period ending
30 June 2007.

Long-term borrowings are expected to reduce by R160 million at 30 June 2007 from
31 December 2606.
Due to the ramp-up of production at the Lion Ferrochrome smelter, Merafe™s ghare
of attributable sales for the next six months to 31 December 2007 are expected
to be wmore than the attributable sales recorded for the six months ending 30
June 2007.
Shareholders are advised that the above information has not been reviewed or
reported on by Merafe’s auditors. The results for the six months ended 30 June
2007 are expected to be released on SENS on or about ? Auguat 2007,

Sandton

12 July 2007
Date: 12/07/2007 17:15:01 Produced by the JSE SENS Department.
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SCN / MRF - Scharrig Mining / Merafe Resources - J 21 Jun 2007
MRP  SCN
MRF SCN

BCN / MRF - Scharrig Mining / Merafe Resources - Joint venture in coal

Joint Announcement: Scharrig Mining {SCN) and Merafe Resources (MRF)

SCHARRIG MINING LIMITED

Incorporated in the Republig of South Africa
Registration number 199%2/001973/06

Share code: SCN ISIN code: ZAE000006474

{"Schamin”" or "the Ccmpany"}

Marafe Resources Limited
{Incorporated in the Republic of South Africa)
{Registration number: 1987/003452/06)
Share code: MRF
ISIN: ZAEO00060000
("Merafe"® or "the Company")

SCHARRIG MINING AND MERAFE RESOURCES ANNOUNCE JCOINT VENTURE IN COAL

JSE listed companies, Scharrig Mining {Scharrig) a mining services company
and Merafe Rescurces (Merafe} a major BEE ferrochrome producer, are pleased
to announce the formation of a 50/50 joint venture called Merafe Coal. The

transaction, based on the maximization of the combined value of their
respective existing coal rescurces in Mpumalanga, will provide the platform
for future growth opportunities in the zector. Merafe Coal will be focused
on ¢eal mining and related services.

Commenting on the joint venture, Steve Phiri, Merafe CEQ, said that; "We do
buginess effectively through joint ventures as we ve demonstrated in the
past. We looked for a partner in coal and we were impressed with the
credentials and track record of Scharrig. We are excited about this wventure

as it brings a new and complimentary commodity and skills into our stable.*
Scharrig Chief Operating Officer Robin Berry commented: "We are pleased to
announce this joint venture building on our core strength in coal and in
line with our strategy to breaden cur range of services and our client

base. We are looking forward to a strong working relaticnship with
Merafe. "

21 June 2007
Spongor: Sansara Financial Services (Pty) Limited
Date: 21/06/2007 08:12:21 Produced by the JSE SENS Department.

4 Back o SENS st PRINT this artcie b &3

http://moneyweb.profile.co.za/moneyweb/sharedata/scripts/sens.asp?id=104225

2007/08/28




MRF - Merafe- Rostated audited results for the yea

MRF
MRF

4 Back t0 SENS st PRINT this articde P [

20 Jun 2007

MRF - Merafe- Restated audited results for the year ended 31 December 2007

Merafe Resources Limited

Incorporated in the Republic of South Africa)
Registration number: 1987/003452/06

{"Merafe" or "the company")

Share code: MRF ISIN: ZABJ00G60000

RESTATED AUDITED RESULTS POR THE YEAR ENDED 31 DECEMBER 2006

Merafe announced on SENS yesterday, 19 June 2007, that the annual financial ~y
statements for the twelve months ended 31 December 2006 will be distributed

to shareholders on Priday, 29 June 2007 and listed the individual

modifications that were made to the reviewed results for the pame period.

Merafe is required to publish the audited results at 31 December 2006 in

full, which incorporate those modifications.
Group Abridged Income Statements
Year ended 31

December 2006 December 2005

Audited

R*000
Revenue 1,030,486
EBITDA 178,643
Depreciation (25,303}
Net financing cosats (9,221)
Profit before taxation 144,119
Dividends on (29,967)
preference shares
Taxation 24,991
Net profit after tax 139,143
Earnings per share 6
{cents}
Headline earnings per 6

ghare (cents)
Ordinary shares in
Issue
Weighted average
shares for the year 2,296,747,099
Group Abridged Balance Sheets

As at 31 December

2,341,569,564

Rudited
R™000
Aasets
Non-current assets 1,494,910
Options for mineral 0
Rights
Property, plant and 1,465,739
Equipment
Deferred tax 28,825
Investments 346
Current assets 612, 540
Inventories 319,356
Trade and other 273,708
Receivables
Bank and cash 19,476
Total assets 2,107,450
Equity and liabilities
Capital and reserves 1,105,989
Issued share capital 23,416
Share premium 1,142,887
Equity-gsettled share- 3,300
based payment
Non-distributable 9,103
Reserve
Accumulated leoss . [(72,717)
Non-current 424,753
Liabilities
Non-current borrowings 413,799
Provision for close 10,954
down and restoratien
costa
Current liabilities 576,708
Trade and cother 316,194
Payables
Other provisicns
Current portien ¢f nen 153,371
-current borrowings
Bank overdraft 107,143
Total equity and 2,107,450
Liabilities

Statements of changes in equity
Year ended 31
December 2005
Audited
R000
Isgued share capital - 23,416

Cecember 2006

Year ended 31

Audited
rR™000
614,562
110,162
(6,987}
{29,652}
73,523
(28,281}

(3,535)
41,707
3

3

2,247,157,460

1,365,455,520

As at 31 December 2005
Audited
R™000

1,330,840
258

1,330,236

346
692,500
324,309
281,449.

86, 742
2,023,340

904,868
22,475

1,051,743
2,510

{211,860}
232,425

224,833
7. 592

886,047
611,831
100,047
174,169
2,023,340
Year ended 31

Auvdited
rRT000
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orainary shares

Balance at the 22,475 12,379
beginning of the year
New ghares issued 941 10,056
during the vear
Share premium - 1,142,887 1,091,743
ordinary shares
Balance at the 1,091,743 557,035
beginning of the year
Premium on new shares 51,144 534,708
issued during the year
Equity-settled share- 3,300 2,510
based payments
Balance at the 2,510 1,545
beginning of the year
Share-based payments 790 965
Accumulated less (72,717) {211, 860)
Balance at the (211, 860) (253,567)
beginning of the year
Net profit/{locsa) 139,143 41,707
for the year
Non-digtributable 9,103 -
Reserve
Balance at the - -
beginning of the year
Downstream project 9,103 -
Balance at end of year 1,105,989 904, 868
Group Abridged Cash Flow Statements
Year ended Year ended
31 December 2006 3 December 2005
Audited Audited
RT00C R*000
Cash filows from (85,091} 113,535
operating activicies
Interest paid {39,915} (60,948)
Interest received 126 3,015
Taxation paid {3,746} (3,535)
Cash flows from {128, 026) 52,067
operating activities
Cash flows from (166, 589) (590, 920)
investing activities
Cash flows from 294,375 423,239
financing activities
Net decrease in cash (240) (115,614)
and cash equivalents
Cash and cash (87,427) 28,187

equivalents at the

beginning of the year

Cash and cash (87,667) (B7,427)

equivalents at the end

of the year

Basis of preparation

In compliance with the JSE Limited Listings Requirements, Merafe has prepared
its consolidated anmual financial statements in accordance with International
Financial Reporting Standards (IFRS) for the year ended 31 December 2006. The
accounting policies adopted are consistent with those applied in the annual
financial statements for the year ended 31 December 2005.

Medification

The results for the year ended 31 December 2006 were audited by KPMG Inc. and
their audit report is availlable for inspection at the Company s registered
cffice.

The major change announced on SENS yesterday, relates to the railsing of a
deferred tax asset whilst the other changes were balance gheet
reclaggification changes and had no effect on reported cash flows or net
profit after tax.

In terms of Merafe's 31 December 2006 reviewed results (reviewed by the
Company s auditors, KPMG Inc.) published on § March 2007, shareholders were
informed that in compliance with IRS 12, Marafe had raised a deferred tax
agget of R49.7%9 million. This decision was taken based on advice from the
Company™s auditors.

Following the final review of the audited annual financial statements, the
Company™s auditors have now advised differently. The different advice relates
to the calculation of the deferred tax asset which is reduced by R21.062
mitlion, from R4%.799 million to R28.737 million. This change has no effect
on Merafe“s profit bhefore taxation or reported cash flows, however, the
change has reduced the net profit after taxation by R21.062 million from
R160.205 million to R13%.143 million and has reduced the earnings per share
and headline earnings per share by 1 cent from 7 cents to 6 cents per share
for the year ended 31 December '2006.

Chris Molefe Steve Phiri
Non-Executive Chairman Chief Executive Officer
Sandten

20 June 2007

Sponsor

ABSA Capital - A divigion of ABSA Bank Limited (Reg no 1986/004794/06)
Date: 20/06/2007 17:22:16 Produced by the JSE SENS Department.
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MRF - Merafe- Modifications to the audited results 19 Jun 2007
MRr M AT N

MRF Yo e e

MRF - Merafe- Modifications to the audited results at 31 December 2006 and

notice of Annual General Meeting LN
Merafe Resources Limited ‘?'33 (\,‘_—_P 2"'_) A b L 7
{Incorporated in the Republic of South Africa)

{Registration number: 1987/003452/06) B R R L .
Share code: MRP LA .

ISIN: ZAEQQQ060000

{"Merafe* or "the Company”)

MODIFICATIONS TQ THE AUDITED RESULTS AT 31 DECEMBER 2006 AND NOTICE OF ANNUAL
GENERAL MEETING

AUDITED RESULTS

With regard to the audited results for the twelve months ended 31 December 2006,
shareholders are advisped that the annual financial gtatements will be
distributed to shareholders on Friday, 29 June 2007 and will contain the
following modifications to the reviewed results, which were released on SENS on
Tuesday. & March 2007. The annual financial statements wers audited by KPMG Inc.
Their audit report is available for inspection at the Company“s registered
office.

Audited annual Reviewed results
financial statements published on SENS
R* 400 R*000
INCOME STATEMENT
Income tax income /[ (expense) 24,991 46,053
Net profit after tax 139,143 160,205
Earnings per share {(cents} 9 7
Headline earnings
per share {cents) 3 7

Comment: In terms of Merafe™s 31 December 2046 reviewed results (reviewed by
the Company™s auditors, KPMG Inc.) published on & March 2007, shareholders were
informed that in compliance with IAS 12, Merafe had raised a deferred tax asset
of R49.799 million for deductible temporary differences as it is probable that
sufficient future taxable income will be generated against which these temporary
differences can be utilised. This decision was taken based on advice from the
Company s auditors.

Fellowing the final review of the audited annual financial statements, the
Company g auditors have now advised differently. The different advice relates to
the calculation of the deferred tax asset and does not reflect on the ability of
the Company to generate future taxable income against which the deferred tax
asset will he recovered. The effect of this is that the deferred asset raised
is reduced by R21.062 million, from R49.799 million to R28.737 million. This
change has no effect on Merafe™s profit before taxation or reported cash flows,
however, the change has reduced the net profit after taxation by R21.062 million
from R160.205 millien to R139.143 million and has reduced the earnings per share
and headline earnings per share by 1 cent from 7 cents to & cents per share for
the year ended 31 Decenmber 2006.

BALANCE SHEET

Opticons for mineral rights 0 258
Property, plant and equipment 1,465,73% 1,465,481
Total 1,485,739 1,465,739

Comment: A new order prospecting right has been issued in respect of these
options. R258,000 has therefore been reclassified as mineral rights and
transferred to property, plant and egquipment.

Deferred tax 28,825 49,799

Comment: The value of the deferred tax asset raised was reduced by R21,062
million and normal tax payakle of R88 Q00 has been reallocated to trade
payables.

Accumilated loss {72,717) {51,655}

Comment: The value of the deferred tax asset raised was reduced by R21.062
millien

Trade and other payables 316,194 302,501
Provisions - 22,708
Non-distributable reserve 9,103 -

Total 325,297 325,209

Comment : The Downstream payment of R9 103 000 has been reallocated to a non-
digstributable reserve and a tax payable of R88 000 has been reallocated to trade
and other payables. Provisions of 22.708 million have been reallocated to trade
and other payables as they are considered to be accruals.

STATEMENT OF CHANGES IN EQUITY

Accumulated loss {72,717} (51,655)

Comwent: The value of the deferred tax asset raised was reduced by R21,082
million,

CASH FLOW STATEMENT

Cagh flows from operating activities (85,091) (88,453)
Cash flows from operating activities (128, 026) (131, 388)
Cash flows from financing activities 294,375 297,737

Comment: Movement in the provision for closure and restoration of R3.362
million was reallocated from cash flows from financing activities to cash flows
from cperating activities,

The Company will release an abridged results announcement, incorporating the
modifications above, on SENS tomorrow, 20 June 2407,

NOTICE OF THE ANNUAL GENERAL MEETING

Notice is hereby given that the 20th annual general meeting of Marafes
shareholders will be held at the registered office of the Company, First Fleor,

http://moneyweb.profile.co.za/moneyweb/sharedata/scripts/sens.asp?id=104149
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Block B, 68 Wierda Road East; Wierda Valley on Thursday, 26 July 2007 at 11:00
to transact the business as stated in the annual general meeting notice forming
part of the annual financial statements.

Sandton

19 June 2007

Spansor
Absa Capital - A division of Absa Bank Limited
Date: 19/06/2007 17:14:01 Produced by the JSE SENS Department.
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MRF - Merafe Rescurces Limited - Appointment to Board of Directors
Merafe Resources Limited
[Incorporated in the Republic of Scuth Africa)
[Registration number 1987/003452/06)
Share Code: MRF
ISIN: ZAEQ0Q060000
{*"Merafe*}
APPOINTMENT TO BCARD OF DIRECTORS
In compliance with Section 3.5% of the Ligtings Requirements of the JSE Limited,
shareholders are advised that Ms Meryl Mamathuba has been appointed as non-
executive director to Merafe with immediate effect. Ms Mamathuba has been
nominated by the Industrial Development Corporation of South Africa ("IDC"} as
the replacement representative for Mr Qinisani Mbatha, who resigned from the IDC
and in accordance with IDC policy, resigned from the board of Merafe.
Sandton
05 June 2007
Sponsor
ABSA Capital, a division of ABSA Bank Limited
{Reg. No. 1986/004794/06)
Date: 05/06/2007 10:07:11 Produced by the JSE SENS Department,
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MRF

MRF - Merafe Resources Limited - Dealing in securities by a Director

MERAFE RESOURCES LIMITED (Incorporated in the Republic of South

Mfrica) (Registration number 1%87/003452/06) Share Code: MRF & ISIN: ZAEQ00060000
DEALING IN SECURITIES BY A DIRECTCR

In compliance with paragraphs 3.63 to 3.74 of the JSE Limited Listings
Requirements, the following information is disclosed:

Director : Zed van der Walt Company
: Merafe Resources Limited Date of transaction : 28 March 2007
Nature of transaction : Exercige of share options and sale of shares *
Class of securities : Ordinary shares  Number of securities
3 434 098 shares Sctrike price : 45 cents per share
Average sale price : 134 cents per share
Total value of transactiona : R 4 587 270.87
Nature of interest : Direct beneficial Clearance obtalned
: Yes
Sandton 30 March 2007
Sponsor ABSA Capital

Date: 30/03/2007 09:08:56 Produced by the JSE SENS Department.
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MRF - Merafe Resources Limlted - Resignation from 19 Mar 2007
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MRF - Merafe Resources Limited - Repignation from Board of Directors
Merafe Resources Limited
{Incorporated in the Republic of South Afriea)
{Reglstration number 1987/003452/06)
{"Merafe")
Share Ccde: MRF
ISIN: ZAEOQQO060000
RESIGNATION FROM BOARD OF DIRECTORS
In compliance with Section 3.59 of the Listings Requirements of the JSE Limited,
shareholders are advised that Mr Qinisani Mbatha, & non-executive director, who
was the representative of the Industrial Development Corporation of South Africa
Limited {“IDC") on the board of directors of Merafe ("the board"), has resigned
with immediate effect, as a result of him resigning from the IDC. The IDC will
nominate a replacement representative of the IDC to the board in due course.
Sandron
19 March 2007
Sponsor
ABSA Capital
A division of ABSA Bank Limited
(Reg. Nc. 19B6/004794/06)
Date: 19/03/2007 11:02:06 Produced by the JSE SENS Department.
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MRF - Merafe Resources Limited - Dealing In Securities By Directors
Merafe Resources Limited

{Incorporated in the Republic of South Africa)

{Registration number 1587/003452/06

Share Code: MRF & ISIN NO: ZAEQ£0060000

DEALING IN SECURITIES EY DIRECTORS

In compliance with paragraphs 3.63 to 3.74 of the Listings Requirements of the
JSE Limited, the following information ls disclosed:

Director : Zed van der Walc
Company : Merafe Resources Limited

Date of transacticn : 7 March 2007

Nature of transaction : Exercise of share options and gale of shares
Class of securities Ordinary shares

Number of securities & 600 000 shares

Average strike price 44 cents per share

Sale price : 100 cents per share

Total value of transactions : R 6 600 00C.00

Nature of interest : Direct beneficial
Clearance obtained i Yes

Director i  Bruce Mchride

Company : Merafe Rescurces Limited
Date of transaction : 7 March 2007

Nature of transaction
Class of securities
Number of securities

Exercise of options and sale of shares
Ordinary shares
3 300 000 shares

Average strike price i 44 cents per share
Sale price : 100 cents per share
Total value of transactions : R 3 300 000

Nature of interest : Direct beneficial
Clearance obtained :  Yes

Sandton

8 March 2007

Sponsor

ABSA Capital
Date: 09/03/2007 07:31:01 Produced by the JSE SENS Department.
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MRF - Merafe - Appointment To Board Of Directors
Merafe Resources Limited a1 FED ' LN
{Incorporated in the Republic of South Africa) Al St ?-‘ /& EP e

[Regigtration number 1987/003452/06)

{("Merafe") R TR I i Co .
Share Code: MRF R A A R
ISIN: ZAEGOOD&00G00 DEVRE I N L I -

AFPOINTMENT TO BOARD OF DIRECTORS

In compliance with Section 3.59 of the Listings Requirements of the JSE Limited,
shareholders are advised that Mr Mzila lsaac Mthenjane, a nominee of the Royal
Bafokeng Holdings (Pty) Ltd ("RBH") who holds 31% of Merafe shares, has been
appeointed to the board of directors of Merafe ("the board") with immediate
effect. Mr Mthenjane is presently the Manager: Investments at RBH, Prior to
joining RBH, Mr Mthenjane, a mining engineer by profession, was employed by
Deutsche Securites in the corporate finance division.

Sandton

8 March 2007

Sponsor

ABSA Capital, a division of ABSA Bank Limited

{Reg. No. 1986/004794/06)

Date: 09/03/2007 07:30:01 Produced by the JSE SENS Department.
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MRF - Merafe - Reviewed results for the 12 months ended 31 December 2006

Merafe Resources Limited
(Incorporated in the Republic of South Africa)

Registration number: 1987/003452/06

{("Merafe" or "the company")

Share code: MRF

ISIN: ZAE0O0QO60000

Reviewed results for the year ended 31 December 2006
Due to a technical error a number of lines of text were omitted from the

previgus results.
earlier today.
Group highlights

Profit after tax up 284%
Barning per share up 133%

Revenue up 68%
EBITDR up 62%
Net asget value up 24%

Group Abridged Income Statement

Year ended 31
December 2006

Reviewed Audiced
RT000
Reavenue 1,030,486
EBITDA 178,643
Depreciation (25, 303)
Net financing costs (9,221)
Profit before taxation 144,119
Dividends on {29,967}
preference shares
Taxation 46,053
Net profit after tax 160,205
Earnings per share 7
{cents)
Headline earnings per 7

share (cents)
Ordinary ghares in
issue

2,341,569, 564

2,296,747,099

Group Abridged Balance Sheet

This anncuncement supersedes the announcement released

Year endedé 11
December 2005

R™000

614,562

110,162

{28,

{6,987
{29,652}
73,523
281)

{3,535
41,707

3

2,247,157,460

As at 31 December

20086
Reviewed Audited
R 000

Asgeta

Non-current assets 1,515,884
Options for mineral 258

rights

Property, plant and 1,465,481

equipment
Deferred tax 49,799

Investments 346

Current assets 612,540
Inventories 319,356

Trade and other 273,708

receivables

Bank and cash 19,476

Total assets 2,128,424

Equity and liabilities

Capital and reserves 1,117,948

Issuad share capital 23,415

Share premium 1,142,888
Equity-settled share- 3,300

based payment

Accumulated loss (51,655}
Non-current 424,753

liabilities

Non-gurrent borrowings 413,7%9

Provision for close 10,954
down and restoration

costs

Current liabilities 585,723

258

324,

1,365,438,168

As at 31
December 2006

R D00

1,330,840

1,330,236

346
632,500
£l
281,449
86,742

2,023,340

04,668
22,475
1,091,743

2,510

{211, 8640}

232,425

224,833
7.592

886,047
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Trade and other 302,501 585,828

payables

Other provisicns 22,708

Current portion of non 153,371
-current borrowings

Bank overdraft 107,143
Total equity and 2,128,424
liabilities

Statement of changes in equity

Year ended 31 Year ended 31

December 2006

26,003
100,047

174,169

2,023,340

December 2005

Reviewed Audited
R™000 RO00
Issued share capital - 23,41% 22,478
ordinary shares
Balance at the 22,474 12,379
beginning of the year
New shares issued 941 10,096
during the year
Share premium - 1,142,888 1,091,743
ordinary shares
Balance at the 1,091,743 557,035
beginning of the year
Premium on new ghares 51,145 534,708
issued during the year
Equity-settled share- 3,300 2,510
based payment
Balance at the 2,510 1,545
beginning of the year
Share-based payment 780 965
Accumulated loss {51, 655) {211, 860)
Balance at the (211, 860) (253,567}
beginning of the year
Net profit for the 160, 205 41,707
vear
Falr value reserve - -
Balance at the - 1,637
beginning of the year 7
Mgovements recognised - 322
directly in equity
Fair value gain con
available-for-gale
financial instrument - (1,959)
matured
Balance at end of year 1,117,948 904,868

Group Abridged Cash Plow Statement

Year ended Year ended
31 December 2006 31 December 2005
Reviewed Audited
R™00 RT 000
Cash flows from (88,454) 113,535
operating activities
Interest paid (39,914) (60,948)
Interest received 726 3,015
Taxation paid (3,745) (3,535)
‘Cash flows from (131,387) 52,067
operating activities
Cash flows from (165,590} (590, 920)
investing activities
Cash flows from 297,737 423,239
financing activities
Net decrease in cash {240) (115,614}
and cash equivalents
Cash and cash (87,427) 28,187
equivalents at the
beginning of the year
Cash and cash (87,667) (87,427)

equivalente at the end
of the vear
Bagis of preparation

In compliance with the JSE Limited (JSE) Listings Reguirements, Merafe has
prepared its consclidated annual financial statements in accordance with

International Financial Reporting Standards (IFRS) for the year ended 31

December 2006. The accounting policies adopted are consistent with those
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applied in the annual financial statements for the year ended 31 December
2005.

Review of results

The results of the Company have been reviewed by the Company's auditors,

KPMG Inc, as required by the JSE. Their unqualified review report is
available for inspection at the Company s registered address.

Merafe®s income is generated from the Xstrata-Merafe Chrome Venture (the

Venture)., the market leader in ferrochrome with a total managed capacity of

1.96 million tonnes of ferrochrome per annum.

Merafe shared in 17% of the earnings before interest, taxation,
depreciation and amortisation (EBITDA) from the Venture for the six months
to 30 June 2006. Merafe s share of the EBITDA increased to 20.5% for the
six months teo 31 December 2006,

During the first half of the year, a net loss of R27,8 million was incurred
(loas per share of 1 cent), mainly due to weak ferrochrome prices and a
strong rand. The second half of the year showed an increase in the
ferrochrome price and a weaker rand and operations that had been shut down

were restarted, resulting in increased production. The net profit after tax
during the second half of the year was K188 million {earnings per share of
8 cents) after taking into account the recognition of a deferred tax asset
of R4%,7 millien. In compliance with IAS 12, the Company has raised a

deferred tax asget for deductible temporary differences as it 1s preohable
that gufficient future taxable income will be generated against which thege
temporary differences can be utilised. Merafe's attributable saleable
production of ferrochrome from the Venture was 239,742 tonnes and the

EBITDA includes corporate costs of R22 millien,

During the last twelve months, R100 million of the redeemable preference
shares were redeemed, reducing the balance at year-end to R225 million. The
Company borrowed an additional R300 million in order to finance the Lion

Ferrochrome project.

Review of coperaticns

The first quarter of 2006 was characterised by weaker market and pricing

conditions. This presented an opportunity for the suspension of production
at a total of seven furnaces for varying periods of time for major

maintenance and refurbishing. Routine maintenance stoppages also occurred

at a number of other

furnaces during the winter months. Four furnaces remained closed at the end
of 2006, two of which have been returned to production in the first guarter

of 2007. The lower production volumes during 2006 reduced the demand for

raw materials that allowed for improved availability of quality raw

material supplies, resulting in improved metallurgical efficiencies in the
furnaces, particularly in the Western operations.

Operating costs were well contained in 2006 despite the cost pressures and

standing charges associated with idle capacity together with the impact of

the ongeing mining sector inflation, Efficiencies were achieved through
more stable reductant prices, improved metallurgical performance and sound

energy management.

The full commissioning of the Lion Ferrochrome plant in 2007 is expected to

have a significant positive impact on average unit operating costs,
primarily due to increased energy efficiency from the Venture“s Premus

technolegy.

All the above took place whilst achieving an excellent pafety performance

meeting all targets and zero fatalities.

The Venture has alsoc been active in its submission to the Department of
Minerals and Energy for New Order Prospecting and Mining rights, and for
the convergicn of Old Order Mining and Prospecting Rights under the
Minerals & Petrcleum Resources Development Act, 2002. Good progress is

being made and the Venture expects the process to be successfully completed
during 24007.

Market review

The stainless steel market, which accounts for over B0% of global
ferrochrome demand, displayed robust growth in 2006. Global demand for

stainless steel is estimated at approximately 28 millicn tonnes, some 14%

higher than the previous year. The stainless steel market experienced

particularly strong growth from the second quarter, with most major

Buropean, American, Asian and Chinese stainless mills operating at full
capacity. China is by some margin the largest stainless steel producing
country, with stainless melt production of approximately 5.6 million tonnes
in 2006 and also remains the most important driver of global demand growth.

In response Lo strong growth in demand for stainless steel, demand for
ferrochrome increased by an estimated 10% in 2006, bringing global demand
to 6.3 million tonnes. This demand for ferrochrome has, however, been
slightly negatively affected by the increase in consumption of austenitic

gtainless scrap
{replacing primary chrome units in the market), a trend characteristic of
the high nickel pricing environment.
Higher nickel prices have also prompted an increase in ferritic stainless

steel production, as this stainless does not contain nickel. Most of the
chrome units in ferritic production are sourced from virgin ferrochrome,
which to a degree offsets the weakened demand resulting from increased
austenitic scrap usage.

While China has emerged as a significant producer of ferrochrome, it is
expected that envirormental pressure, limited availability of electricity
and reliance on expensive imported ore will restrict further expansions in
Chinese ferrochrome production, resulting in increased ferrochrome imports

into China. The Chinese government recently halved the import duty on
ferrochrome to 1%.
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With effect from 1 April 2007, the Indian government plans to impose a $44
per tomnne export duty on chrome ore thereby providing a strong disincentive
for exports and further increasing the price of ferrochrome preoduction in
Chirna. South Africa“s Department of Minerals and Energy also plans to
gazette new leglslation restricting chrome ore exports.
Ferrochrome base prices were under pressure in the first quarter of 2006
with the base price reducing to 63USc/lb. The strong recovery in demand
seen from the second quarter of 2006 resulted in price increases to
T0USc/1k in the second quarter and 75USc¢/lb for the three subseguent
quarters te the first quarter of 2007. Even though there will be additional
ferrochrome units in the market in 2007 (ineluding units from Xstrata-
Merafe Lion Ferrochrome), analysts are pointing to rising rather than
falling prices in 2007.
Lion Ferrachrome
The Lion Ferrochrome plant was commissioned on schedule and within budget
in the third quarter of 2006. The plant~s design criteria was met within
the firgt three menths of coperation, and full commissioning and ramp-up
remains on track for completicn in the second quarter of 2007. The plant
will then be operating at 100% capacity to produce 360 000 tonnes per
annum. Growth in global demand for ferrochrome, coupled with the specific
quality grades of the Premus technology, will ensure that the product gets
absorbed in the market, particularly in China,
Dividend
No ordinary dividend has been declared by the directors of Merafe for the
year ended 311 December 2006.
Future prospects
Strong stainless melt production 1s expected to continue, with China
anticipated to further increase stainless production in 2007. The Venture
will ghow increased sales into China in 2007, As a result, the momentum
gained during 2006 in ferrochrome demand is set to continue into at least
the first half of 2007. Longer term, stainless steel demand is forecast to
grow at approximately 6% per annum, which should result in similar
growth in glehal ferrochrome demand.
Merafe will for the first time account for the 20.5% of EBITDA from the
Venture for a full 12 months and the 20.5% of the Lion Ferrochrome
production in 2007, This, coupled with ferrochrome prices and the Rand/US
dollar at their current levels, means that Merafe should ghow meaningful
profits in 2007. Cashflows
will continue to be used to reduce gearing levels and Merafe still has
unredeemed capex in excess of Rl billion.
Management continues with its efforts towards achieving its diversification
strategy. Opportunities have been and will continue to be assessed whilat
taking cognisance of the commodity cycles, returns to shareholders and the
need to reduce the Company's gearing levels.

Chris Moclefe Steve Phiri
Non-Executive Chairman Chief Executive Officer
Sandton

6 March 2007
Sponsor

ABSA Capital
A division of ABSA Bank Limited
Reg no 1986/004794/06
Date: 06/03/2007 08:38:00 Produced by the JSE SENS Department.
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MRF - Merafe - Reviewed results for the 12 months ended 31 December 2006

Merafe Rescurces Limited

(Incorporated in the Republic of South Africa)

Registration number: 1987/003452/06
Share code: MRF ISIN: ZAEQ00060000
{"Merafe” or "the company”}

Reviewed results for the 12 months ended 31 December 2006

- Group highlights

- Revenue up 68%

- EBITDA up 62%

- Profit for the period up 290%

- Earnings per share up 133%

- Net asset value up 24%

Group Abridged Income Statement
Year ended 31

December 2006 December 2005

Reviewed
R™000
Revenue
EBITDA
Depreciation

Net financing costs

Profit before taxation 144,119
Dividends on {29,967)
preference shares

Taxation

Net profit after tax

Earnings per share ki
{cents)

Headline earnings per 7

ghare (centa)
Ordinary shares in
issue

2,341,569, 564

2,296,747,099
Group Abridged Balance Sheet
As at 31 December

2006
Reviewed
R*000 RT000
Aggets
Non-current assets 1,515,804
Options for mineral 258
rights
Property, plant and 1,465,481
equipment
Deferred tax 49,799
Investments 346
Current assets 612,540
Inventories 3119, 356
Trade and other 273,708
receivables
Bank and cash 19,476
Total assets 2,128,424

Equity and liabilities

Capital and reserves 1,117,948
Issued share capital 23,415
Share premium 1,142,888
Equity-settled share- 3,300
based payment

Accumilated loss {51,655)
Non-current 424,753

liabilities
Non-current borrowings 413,799

Provision for close 10,954

down and restoration

costs

Current liabilities 585,723
Trade and cther 302,501
payables

Other provisions 22,708

Current portion of non 153,371
-current horrowings
Bank overdraft 107,143
Total equity and
liabilities

2,128,424

Year ended 31

Audited
R™D0OO

(6,987)
(29,652}
73,523
(28,281)

41,707

3

3
2,247,157,460
1,365,438, 168
As at 31

December 2005
Audited

1,330,840
258

1,330,236

346

692,500
324,309
281,449
86, T42

2,023,340

904, 868
22,475
1,091,743
2,510
{211, 860)
232,425

224,833
7.592

886,047
585,828

26,003
100,047

174,169

2,023,340
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Statement of changes in equity

Year ended 31
December 200€

Year ended 31
December 2005

Reviewed Audited
R*Q00 R™000
Isgued share capital - 23,415 22,475
ordinary shares
Balance at the 22,474 12,379
beginning of the year
New shares issued 941 10,096
during the year
Share premium - 1,142,888 1,091,743
ordinary shares
Balance at the 1,091, 743 557,035
beginning of the year
Premium on new shares 51,145 534,708
issued during the year
Equity-settled share- 3,300 2,510
based payment
Balance at the 2,510 1,545
beginning of the year
Share-hased payment 790 965
Accumulated loss (51,655) {211, 860)
Balance at the (211, 860) {253,567}
beginning of the year
Net profit for the 1640, 205 41,707
year
Fair value reserve - -
Balance at the - 1,637
beginning of the year
Movements recognisged - 122
directly in eguity
Fair value gain on
available-for-sale
financial instrument - (1,959
matured
Balance at end of year 1,117, 948 904,868

Group Abridged Cash Flow Statement
Year ended
31 December 2006 31 December 2005

Year ended

Reviewed Audited
R"000 R*000
Cash flows from (88,454} 113,538
operating activities
Interest paid (39,914) (60,948)
Interest received 726 3,015
Taxation paid {3,745) (3,535)
Cash flows from (131,387} 52,0867
operating activities
Cagh flows from {166,590) (590, 920)
investing activities
Cash flows from 297,737 423,239
financing activities
Net decrease in cash {240) (115,614)
and cash equivalents
Cash and cash (87,427) 28,187
equivalents at the
beginning of the year
Cash and cash (87,667} (B7,427)

equivalents at the end
of the year
Basis of preparaticn

In compliance with the JSE Limited (JSE} Listings Requirements, Merafe has
prepared its consolidated annual financial statements in accordance with
International Financial Reporting Standards {IFRS) for the year ended 31
December 2006. The accounting policies adopted are consistent with those applied
in the annual financial statements for the year ended 31 December 2005,

Review of results

The results of the Company have been reviewed by the Company*s auditora, KPMG
Inc, as required by the JSE. Their ungualified review report is avallable for
inspection at the Company s registered address.

Merafe’s income is generated from the Xstrata-Merafe Chrome Venture (the
Venture}, the market leader in ferrochrome with a total managed capacity of 1,96
million tonnes of ferrechrome per annum.

Merafe shared in 17% of the earnings before interest, taxation, depreciation and
amortisation (EBITDA) from the Venture for the six menths to 30 June 2006.
Merafe’s share of the EBITDA increased to 20.5% for the six months to 31
December 2006.

During the first half of the year, a net loss of R27,& million was incurred
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(legs per share of 1 cent), mainly due to weak ferrochrome prices and a strong
rand. The second half of the year showed an increase in the ferrochrome price
and a weaker rand and operations that had been ghut down were restarted,
regulting in increased production. The net profit after tax during the second
half of the year was R188 million {earnings per share of 8 cents) after taking
into account the recegniticn of a deferred tax asset of R49,7 million.

In cempliance with IAS 12, cthe Company has raised a deferred tax asset for
deductible temporary differences as it is probable that sufficient future
taxable income will be generated against which these temporary differences can
be utilised. Merafe®s attributable saleable production of ferrochrome from the
Venture was 239,742 tonnes and the EBITDA includes corporate costs of R22
million.

During the last twelve months, R100 million of the redeemable preference shares
were redeemed, reducing the balance at year-end to R225 million. The Company
borrowed an additional R300 million in order to finance the Lion Ferrochrome
project.

Review of operations

The first quarter of 2006 was characterised by weaker market and pricing
conditions. Thie presented an opportunity for the suspension of production at a
total of seven furnaces for varying periods of time for major maintenance and
refurbishing. Routine maintenance stoppages also octurred at a number of other
furnaces during the winter months. Four furnaces remained closed at the end of
2006, two of which have been returned to production in the first quarter of
2007. The lower preoduction volumes during 2006 reduced the demand for raw
materials that allowed for improved availability of quality raw material
supplies, resulting in improved metallurgical efficiencies in the furnaces,
particularly in the Western operations.

Operating costs were well contained in 2006 despite the cost pressures and
standing charges associated with idle capacity together with the impact of the
cngoing mining sector inflation. Efficiencies were achieved through more stable
reductant prices, improved metallurgical performance and gound energy
management ,

The full commissioning of the Lion Ferrochrome plant in 2007 is expected to have
a significant positive impact on average unit operating costs, primarily due to
increased energy efficiency from the Venture's Premus technology.

All the abowve took place whilst achieving an excellent safety performance
meeting all targets and zero fatalities.

The Venture has also been active in its submisgion to the Department of Minerals
and Energy for New Order Prospecting and Mining rights, and for the conversion
of 0ld Order Mining and Prospecting Rights under the Minerals & Petroleum
Resources Development Act, 2402. Good progress is being made and the Venture
expects the process to be successfully completed during 2007.

Market review

The stainless steel market, which accounts for over 850% of global ferrochrome
demand, displayed rcbust growth in 2006. Global demand for stainless steel is
estimated at approximately 28 millicn tonnes, some 14% higher than the previous
year, The stainless steel market experienced particularly strong growth from the
second guarter, with mest major Eurcpean, American, Asian and Chinese stainless
mills operating at full capacity. China is by some margin the largest stainless
steel producing country, with stainless melt production of approximately 5.6
million tonnes in 2006 and also remains the most important driver of global
demand growth.

In respense to strong growth in demand for stainless steel, demand for
ferrochrome increased by an estimated 10% in 2006, bringing global demand to 6.3
million tonnes. This demand for ferrochrome has, however, been slightly
negatively affected by the increase in consumption of austenitic stainless scrap
{replacing primary chrome units in the market), a trend characteristic of the
high nickel pricing environment.

Higher nickel prices have also prompted an increase in ferritic stainless steel
production, as this stainless does not contain nickel. Most of the chrome units
in ferritic production are sourced from virgin ferrochrome, which to a degree
offsets the weakened demand resulting from increased austenitic scrap usage.
While China has emerged as a significant producer of ferrochrome, it is expected
that environmental pressure, limited availability of electricity and reliance on
expensive imported ore will restrict further expansions in Chinese ferrcchrome
production, resulting in increased ferrechrome imports into China. The Chinege
government recently halved the import duty on ferrochrome to 1%.

With effect from 1 April 2007, the Indian government plans to impose a $44 per
tonne export duty on chrome ore thereby providing a strong disincentive for
exports and further increasing the price of ferrochrome production in China.
South Africa”s Department of Minerals and Energy also plans to gazette new
legislation restricting chrome ore exports.

Ferrochrome base prices were under pressure in the first quarter of 2006 with
the base price reducing to 653USc/lb. The strong recovery in demand seen from the
second quarter of 200€ resulted in price increases to 70US¢/lb in the second
quarter and 75USc/lb for the three subsequent quarters to the first quarter of
2007. Even though there will be additional ferrochrome units in the market in
2007 {including units from Xstrata-Merafe Lion Perrochrome), analysts are
pointing to rising rather than falling prices in 2007,

Lion Ferrochrome

The Lion Ferrochrome plant was commissioned on schedule and within budget in the
third quarter of 2006. The plant s design criteria was met within the first
three months of operation, and full commissioning and ramp-up remains on track
for completion in the second quarter of 2007. The plant will then be operating
at 100% capacity to produce 360 000 tonnes per annud. Growth in global demand
for ferrochrome, coupled with the specific quality grades of the Premus
technology, will engure that the product gets absorbed in the market,
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particularly in China.

Dividend

No ordinary dividend has been declared by the directors of Merafe for the year
ended 31 December 2006,

Future prospects

Strong stainless melt production is expected to continue, with China anticipated
to further increase stainless production in 2007, The Venture will show
increased sales into China in 2007. As a result, the momentum gained during 2006
in ferrochrome demand is set to continue into at least the first half of 2007.
Longer term, stainless steel demand 1s forecast to grow at approximately 6% per
annum, which should result in similar

growth in global ferrochrome demand.

Merafe will for the first time account for the 20.5% of EBITDA from the Venture
for a full 12 months and the 20.5% of the Lion Ferrochrome production in 2007.
This, coupled with ferrochrome prices and the Rand/US dellar at their current
levels, means that Merafe ghould show meaningful profits in 2007. Cashflows

will continue to be used to reduce gearing levels and Merafe still has
unredeemed capex in excess of Rl billion.

Management continues with its efforts towards achieving its divergification
strategy. Opportunities have been and will continue to be assessed whilst taking
cognisance of the commodity cycles, returns to sharehelders and the need to
reduce the Company s gearing levels.

Chris Molefe Steve Phiri
Ron-Executive Chairman Chief Executive Officer
Sandton

& March 2007

Sponsor

ABSA Capital

A divigion of ABSA Bank Limited

Reg no 1986/004794/06

Date: 06/03/2007 07:30:00 Produced by the JSE SENS Department,
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MRF - Merafe Resources Limited - Dealing in securi 19 Dec 2006

MRF

MRF

MRF - Merafe Resources Limited - Dealing in securities by a director

MERAFE RESOURCES LIMITED

{Incorporated in the Republic of South Africa)

(Registration number 1987/003452/06

Share Code: MRPF & ISIN NO: ZAEOOG06000D

DEALING IN SECURITIES BY A DIRECTOR

In compliance with paragraphs 3.63 to 3.74 of the Listings Requirements of the
JSE Limited, the following information is disclosed:

Director Stuart Elliot
Company : Merafe Resources Limited
Date of transaction : 18 December 2006
Nature of transaction : S8ale of securities
Class of securities : Single stock futures
Number of securities i 12 300 contracts {each contract consists of
100
shares, and the contracts expire on 21 December

2006)
Sale price : 74 cents per share
Total value of transactions : R910 200
Nature of interest : Direct beneficial
Clearance obtained : Yes

This sale represents 6,7% of the director"s effective shareholding in Merafe
Resources Limiced.

Sandton

12 December 2006

Sponsor

ARSA Capital

Date: 19/12/2006 11:43:10 Produced by the JSE SENS Department.
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Merafe Resources Limited - Trading Statement 28 Nov 2006

MRF

MRF ™.~ MLAN r.}
Merafe Rescurces Limited - Trading Statement . e
Merafe Resources Limited

(Incorporated in the Republic of South Africa) T CCY A A 5
(Registration number 1987/003452/06) E AN o L'J

Share Ccde: MRP & ISIN: ZAEOGO060000
("Merafe® cr "the Company"} ¢

Trading Statement e

In terms of the JSE Limited Listings Requirements, tompanies are required to
publish a trading statement as scon as they become reasonably tertain that the
financial results for the current reporting perioé¢ will be more than 20%
different from those of the prior comparative period.

Merafe recorded a net loss of R27 million for the six months ended 30 June 2006
resulting in a net loss per gshare and headline loss per ghare of 1.2 cents for
the first half of the year. Merafe expects to make a net profit after tax of
between R151 million and R15% million for the remaining six menths to 31
December 2006 resulting in earnings per share and headline earnings per share of
between 6.6 and 6.9 cents for the second half of the year.

The net profit after tax for the year ending 31 December 2006 is therefore
expected to increase by between 197 % and 217 % from the R41.7 million reported
for the 12 menths ended 31 December 2005 to between R124 million and R132
million. This will represent earnings per share and headline earnings per share
of between 5.4 cents and 5.8 cents compared to 3.05 ceants in the prior
comparative period.

Shareholders are advised that the above information has not been reviewed or
reported on by Merafe"s auditors. The results for the year ended 31 December
2006 are expected to be released on SENS on or about 6 March 2007,

Sandton

28 November 2006

Sponsor: Absa Capital

Date: 28/11/2006 04:33:02 PM Produced by the JSE SENS Department
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Merafe Resources Limited - Appointment to Board of 24 Nov 2006

MRF

MRF

Merafe Resources Limited - Appointmeant to Board of Directors

Merafe Resources Limited

[Incorporated in the Republic of South Africa)

[Registration number 1987/003452/06)

("Merafe"}

Share Code: MRF

ISIN: ZAE00Q006Q000

APPCINTMENT TO BOARD OF DIRECTORS

In compliance with Section 3.5% of the Listings Requirements of the JSE Limited,
shareholders are advised that Mr Tlamelo Joshua Ramantsi has been appointed to
the board of directors of Merafe ("the board") with immediate effect. Mr
Ramantsi has been nominated by the Industrial Development Corporation of Seouth
Africa as the replacement representative for Mr William Feke Mthembu, who
regigned from the board on 23 August 2006.

Johannesburg

24 November 2006

Spensor

ABSA Capital, a division of ABSA Bank Limited

{Reg. No. 1986/004794/06)

Date: 24/11/2(G06 11:46:13 AM Produced by the JSE SENS Department
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MRF

Merafe Resources Limited - Dealing in securities by a director

MERAFE RESOURCES LIMITED

[Incorporated in the Republic of South Africa)

[Registration number 1987/003452/06

Share Code: MRF & ISIN NQ: ZAE)00060000

DEALING IN SECURITIES BY A DIRECTOR

In compliance with paragraphs 3.63 to 3.74 of the Listings Requirements of the
JSE Limited, the following information is disclased:

Directer : Stuart Elliot

Company : Merafe Resources Limited

Date of transaction : 24 August 2006

Nature of transacticn : Purchase of securities

Class of securities : Single stock futures

Number of securities : 12 300 contracts (each contract consists of

100

..shares, and the contracts expire on 21 December
..2006)

Purchase price : 65 cents per share

Teotal value of transactions ¢ R779 500

Nature of interest : Direct beneficial

Clearance cbtained : Yes

Sandton

25 hugust 2006

Sponsor

ABSA Capital - Corporate Finance

A division of ABSA Bank Limited

(Reg. No. 1986/004794/06)

Date: 25/08/2006 10:40:02 AM Produced by the JSE SENS Department
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Merafe Rescurces Limited - Resignation from board of directors
Merafe Resources Limited
(Incorporated in the Republic of South Africa)
{Registration number 1987/003452/06)
("Merafe")
Share Code: MRF
ISIN: ZAEQQG0060000
Resignation From Board Of Directors
In compliance with Section 3.5% of the Listings Requirements of the JSE
Limited, shareholders are advised that Mr William Feke Mthembu, who was the
representative of the Industrial Development Corporation of South Africa
Limited {"IDC") on the board of directors of Merafe (*the board~), hasg
resigned from the board with immediate effect. The IDC will nominate a
replacement representative of the IDC to the board in due course.
Johannesburg
23 August 2006
Sponsor
ABSA Capital - Corporate Pinance
A divigion of ABSA Bank Limited (Reg. No. 1986/004794/06)
Date: 23/08/2006 02:36:15 PM Produced by the JSE SENS Department
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Merafe - Interim results for the six menths ended 30 June 2006

Merafe Resources Limited

{Incorporated in the Republic of South Africa)

{Registration Number 1987/003452/06}
{*Merafe” or "the Company")
Share code: MRF ISIN: ZAEQCQO&0000

Unaudited results for the six months ended 30 June 2006

Group abridged income statement

Unaudited Unaudited

Revenue

EBITDA

Depreciation

Net finance costs

{Loss) / protit before taxation
Secondary tax on companies

{Loas} [/ profit for the period
{Loss) / earnings per share [(cents)
Diluted {(leas} / earnings per share
{cents)

Ordinary shares in issue

Weighted awverage number of shares for
the period

Group abridged balance sheet

As at As at
R"O00 R"000
Assets

Non-current assets

Options for mineral rights
Property, plant and equipment
Investments

Current assets

Inventcries

Trade and other receivables
Bank and cash

Total assets

Equity and liabllities

Capital and reserves

Issued share capital

Share premium

Equity-settled share-based payment
Accumulated loss

Non-current liabilicies
Non-current borrowings
Provision for close-down and
restoration

Current liabilities

Trade and other payables

Other provisions

Current portion of non-current
borrowings

Bank overdraft

Tetal equity and liakilities
Statement of changes in equity

Unaudited Unaudited

Issued share capital

Balance at beginning of the period
New shares issued during the period
Share premium

Balance at the beginning of the period

Premium on new shares lssued during the

period

Equity-settled share-based payment
Balance at the beginning of the period
Share-based payment

Accumulated loss

Balance at beginning of the period

Net profit for the period

Fair value reserve

Total equity and reserves

Group abridged cash flow statement

& menths
ended
30 June 2006

R"000
330,293
4,008
(10, 851)
(18,991)
(25,834)
(1,970)
{27,804)
{1.23)
{1.23)

2,339,241,009
2,251,861, 364

30 Sune
2006
Unaudited

1,410,684
258
1,410,080
346
621,898
331,842
270,283
19,773
2,032,582

928,722
23,383
1,142,001
2,992
{239,664)
606,149
598,522
7,627

497,711
253,740
24,009
55,516

164,446
2,032,582

& months
ended
30 June 2006

R=Q00
23,393
22,475
918
1,142,001
1,091,743
50, 258

2,992
2,510

482
{239,664}
(211,860}
(27,804)

928,722

6§ months
ended

& months
ended
30 June 2005

R"000
296,068
67,304
(4,177
(29,536)
33,591
{1,215)
32,376
2.62
2.56

1,237,917,518
1,237,917,518

31 December
2005
Audited

1,330,840
258
1,330,236
346
692,500
324,309
2B1,44%
86,742
2,023,340

904,868
22,475

(211,860}
232,425
224,833
7,592

886,047
585,824
26,003
100, 047

174,169
2,023,340

€ months
ended
30 June 2005

R"000
12,379
12,379
557,035
557,035

2,003
1,545
458
(227,217)
(25%,5%3)
32,376
1,637
345,837

6 months
Ended

hitp://moneyweb.profile.co.za/moneyweb/sharedata/scripts/sens.asp?id=89545

2007/08/28




30 June 2006 30 June

2008

Unaudited Unaudited

R"0O00 R"00Q
Cash generated by operaticns (327,929) 42,389
Interest cost (19,543) {20,853)
Interest received 552 991

(346,520) 22,527
Cash flows from investing activities (90, €695) (9,449)
Cash flows from financing activities 180,369 {72,622)
Net decrease in cash and cash (57, 248) (59, 544)
equivalents
Cash and cash equivalents at beginning (87,427) 28,187
of period
Cash and cash equivalents at end of (144,673) {31,357
pericd

Basgis of preparation

In compliance with the JSE Limited Listings Requirements, Merafe has prepared
its consclidated financial statements in accordance with International
Financial Reporting Standards (IFRS) for the six months ended 30 June 2006.
The accounting policies adopted are congistant with those applied in the annual
financial statements for the year ended 31 December 2005. These financial
statements have not been audited.

Review of results

Merafe"s current source of income is generated from its chrome venture with
Xstrata SA (Pty) Ltd {"the Chrome Venture"). Merafe shared in 17% of the
earnings before interest, tax, depreciation and amortisaticn ("EBITDA"} from
the Chrome Venture for the six months ended 30 June 2006. The share of EBITDA
from the Chrome Venture increased to 20,5% on 1 July 2006. Headline loss for
the six months to 36 June 2006 amounted te 1.23 cents per share (30 June 200%5:
headline earnings per share 2.62).

Merafe"s attributable saleable production of ferrochrome from the Chrome
Venture during the six month period was 84,474 tonnes. The EBITDA includes
Merafe®s attributable share of standing charges from the temporary closure of
furnaces of R17.9% million, Merafe"s attributable share of the foreign exchange
loss of Ri4.6 millien, corporate expenses of R12.7 million and share-based
payments under IFRS 2 of R482,000.

The foreign exchange loss in the Chrome Venture arcse ag a result of the
weakening of the Rand against the US$ in the second quarter of 2006. This was
due to the Chrome Venture®s nett US$ payables exceeding its nett US$S
receivables. Included in the nett US5 payables was a US$ facility. A portion of
this facility has been converted into Rands which should ensure that the nett
US$ receivables exceed the nett US$ payables going forward.

Non-current borrowings have increased due to the drawdown of the loan facility
to fund Project Lion and the reclassification of funds owed to Xstrata
previously reflected in trade payables.

Due to the tough trading conditions experienced in the last six months, Merafe
raiged an amount of RS0 million in equity in June 2006 in order to meet its
scheduled debt repayments.

The increase in the base price of ferrochrome from 63 USCents per pound in the
firat quarter of 2006 to 75 USCents per pound in the third quarter of 2006, the
weakening of the Rand against the U$S$, Merafe"s ghare of EBITDA increasing to
20.5% from 1 July 2006 and Project Lion coming on-stream, should result in
Merate peosting meaningful profits for the remainder of the financial year.
Review of cperaticns

During the first half of 2006, all major South African producers reduced
production in an attempt to restore balance to the market. The available
operating capacity of the Chrome Venture was reduced by some 15% compared to
the same period last year through furnace closures, providing the opportunity
for the refurbishment of plant and equipment. Improved market demand from the
second quarter should facilitate a strong operating perfcormance in the second
half of the year. Three furnaces are expected tc be returned to production at
the end of winter.

Despite the abgorption of higher fixed cost structures due to reduced operating
capacity, cest performance was in line with the comparable pericd after
adjusting for the impact of inflation. Reductant prices fell from the very high
levels seen last year and improved guality of furnace feed stock assisted
positively in metallurgical efficiencies.

Market review

Primary stainless steel melt production, which declined by around 1% in 2005,
continued to be weak in the early part of the year. Thege weak conditions
resulted in a further 5 USCents drop in the base price for ferrochrome from &8
USCents per pound at year end, to 63 USCents per pound in the firgt quarter of
2006. Weak stainless preducticn combined with higher ferrochrome production in
2005 from wainly China, led to an increase in ferrochrome stocks towards the
year-end. Due to the continued appreciation of the Rand, together with soft
market conditions for ferrochrome, a number of South African producers
announced production cutbacks in the second half of 2005. The temporary closure
of capacity extended inteo 2006 with the prevailing weakness in the stainless
melt sector in the firgt quarter.

The geccnd quarter of the year has seen a turnaround for the ferrochrcme
business. Stainless production has increased sharply, as service centres and
fabricators returned to the market to replenish inventories and meet growing
demand, particularly in Europe. Supported by this significant increase in
demand, the ferrochrome base price increased by 19% to 75 USCentg per pound in
the third quarter of 2006.

Global stainlesa production is estimated to increase to 26.4 million tonnes in
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2006, 8.6% higher than 2005 production levels. Productlon from western Europe
and Africa is anticipated to grow by arcund 7%, with emaller increases in
central and eastern Europe, and the Americas. China is forecast to become the
leading stainless producer in 2006 with growth of 35%, taking annual production
to approximately 4.5 million tonnes. Consequently, demand for ferrochrome is
expected to show good growth of around 8% to over 6 million tonnes for the full
year of 2006, resulting in improved ferrochrome production capacity utilizatien
and increaged sales volumes in the second half.

Most major stainless producers report strong order hooks through the third
quarter, with lead times increasing.

Project Licn

Project Lion is nearing completion and is on schedule for a phased
commissioning in the second half of 2006. The chromite pre-reduction kilns will
be commissioned, as planned, during August and September. This will reduce the
rigk to the ensuing furnace commissioning with the availability of hot feed
stock from the kilns. Notwithstanding the significant time impact of several
equipment quality and supply delays, the project team has managed to recover
lost time and is on track to commission this 360 000 tonnes per annum facility
i the second half of 2006 as planned. The development of the asscciated Helena
mine has been completed with mine production ramped up to design capacity.
Project Lion is expected to deliver significant cost savings compared to
current industry averages, arising from improved efficiencies in energy, ore
and reductant consumption. Ramp-up to full productlon is expected in the first
half of 2007 and overall the project remains on budget, despite significant
cost inflation for key inputs.

Dividend

No ordinary dividend has been declared by the directors of Merafe for the gix
months ended 3¢ June 2006,

Future prospects

Merafe” share of the EBITDA increased to 20.5 ¥ on 1 July 2006. This together
with the increase in the base price of ferrochrome from 63 USCents per pound in
the first quarter of 2006 to 75 USCents per pound in the third quarter of 2006,
the weakening of the Rand against the US dollar and with Project Lien coming on-
stream, should result in Merafe returning to profitability and posting
meaningful profits for the remaining six months of 2006.

Management continues to focus cautiously on the achievement of its
diversification strategy, whilst taking cognisance of the commodity cycle,
returns to shareholders and the need to reduce the Company"s gearing levels.
Chris Molefe

Non-executive chairman

Steven Phiri

Chief Executive Officer

Sandton

2 August 2006

Sponsor

ABSA Capital

A division of ABSA Bank Limited

Reg no 1986/004794/06

Date: 02/08/2006 07:01:49 AM Produced by the JSE SENS Department
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Merafe Resources Limited - Results of Annual General Meeting

MERAFE RESQURCES LIMITED . .
(Incorporated in the Republic of South Africa) fﬂfn Tf-? gin /'_i\ b: w
(Regletration number 1987/003452/06 v -t !
Share Code: MRF & ISIN NO: ZAE0CO060000

("Merafe Resources") P R T '
RESULTS OF ANNUAL GENERAL MEETING TP I .
Shareholders are advised that, at the annual general meeting of Merafe Resources

held teoday, Monday 24 July 2006 at 11:00, all the ordinary resoluticns contained

in the notice of annual general meeting were approved by the requisite majority

of shareholders present or represented by proxy.

Sandton

24 July 2006

Sponsor to Merafe Resources

Abga Capital - Corporate Pinance

A division of Absa Bank Limited (Reg. No. 1986/004794/06)

Date: 24/07/2006 02:33:07 PM Produced by the JSE SENS Department
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Merafe Resources Limited - Trading Statement

Merafe Resources Limited

[Formerly South African Chrome and Alloys Limited)

{Incorporated in the Republic of Scuth Africa)

{Registration number 1987/003452/06)

Share Code: MRF & ISIN: ZAEQO0060000

{"Merafe" or "the Company")

Trading Statement

In verms of the JSE Limited Listings Requirements, companies are required to
publish a trading statement as soon as they become reasonably certain that the
financial results for the current reporting period will be more than 20%
different from those of the prior comparative period.
The Company announced on 2 March 2006 that it expected to make a loss for the
six months to 30 June 2006. The net loss after tax for the mix month period
ended 30 June 2006 is expected to be between 1.2 cente and 1.4 cents headline
loss per share and loss per share. The comparative headline earnings per share
and earnings per share for the six months to 30 June 2005 were 2.52 cents.
Shareholders are advised that the above informatien has not heen reviewed or
reported on by Merafe"s auditors. The reviewed results for the six months snded
30 June 2006 are expected to be released on SENS on or about 2 August 2006.
Sandcon

17 July 20086

Spongor: ABSA Capital - Corporate Pinance
Date: 17/07/2006 03:35:05 PM Produced by the JSE SENS Department
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Merafe- Modification to the reviewed audited results and notice Of AGM
Merafe Resources Limited

{Incorporated in the Republic of South Africa)

(Registration number: 1987/00345%2/08)

Share code: MRF

ISIN: ZAEQQO060000

{"Merafe® or "the Company")

MODIFICATIONS TO THE REVIEWED RESULTS AT 31 DECEMBER 2005 AND NOTICE QF ANNUAL
GENERAL MEETING

Audited results

With regard to the audited results for the twelve months ended 11 December 2005,
shareholders are advised that the annual financial statements were distributed
to shareholders on Priday, 30 June 2006 and contain the following modificationsa
to the reviewed results, which were released on SENS on Thursday, 2 March 2006,
The annual financial statements were audited by KPMG Inc. Their unqualified
audit report is available for inspection at the Company"s registered office.

Audited Annual Reviewed

Pinancial Results
Statements publisghed on
SENS
R"000 R"000
Income Statement
Net financing costs 57,933 29,652
Dividends on preference shares - 28,281
57,933 57,933
Comment: Dividends on redeemable
preference shares reallacated to
financing costs - no effect on net
profit after tax
EBITDA versus Gross profit 103,175 110,162
Depreciation - {6,987}
103,175 103,175
Comment.: Depreciation reallocated to
cost of sales - no effect on net profit
after tax
Balance Sheet
Long-term borrowings - preference shares 222,476 322,476
Current portion of long-term borrowings 100,000
322,476 322,476
Comment: A portion of long-term
borrowings reallocated to current
portion of long-term borrowings - no
effect on net asset value
Rehabilitration provision 7,592 -
Provisions 26,403 33,595
33,595 33,595
Comment: Rehabilitation provisicn
reallocated from provisions and
disclosed separately - no effect on net
agget value
Trade & other payables 585,828 354,69%
Current porticn of long-term berrowings 48 231,177
585,876 585,876

Comment: Current portion of long-tferm

borrowings reallocated to trade & other

payables - no effect on net asset value

Notice of the annual general meeting

Notice is hereby given that the 19th annual general meeting of Marafe"s
shareholders will be held at the registered office of the Company, First Floor,
Block B, 68 Wierda Road East; Wierda Valley on Monday, 24 July 2006 at 11:00 to
transact the buginegs as stated in the annual general meeting notice feorming
part of the annual financial statements.

Sandton

30 June 2006

Spongor

Absa Capital - Corporate Finance

A Division of Abpa Bank Limited

Date: 30/06/2006 02:00:16 PM Produced by the JSE SENS Department
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Merafe Resources Limited - Changes To Board Of Directors
Merafe Resources Limited

{Incorperated in the Republic of South Africa) " R o Y
{(Registration number 1987/003452/06) -
{"Merafe” or "the Company") tir -,
Share Code: MRP ot .
ISIN number: ZAE000060000 o !
CHANGES TO BOARD COF DIRECTCRS

In compliance with Section 3.5% of the Listings Requirements of the JSE Limited,

shareholders are advised of the following changes to the board of directors of

the Company: Mr Guy Clarke, who was the representative of the Industrial

Development Corporation ("IDC") on the beard of directers of Merafe, has

regigned from the IDC and, in accordance with the IDC practice, has resigned

from the board of directors of the Company. The IDC has nominated Mr William

Feke Mthembu as the replacement representative of the IDC to the board of

directors of Merafe. These changes to the board of directors are effective

immediately. Mr Mthembu holds a B.Proc degree and a H.Dip {Company Law). Mr

Mthembu was previcusly, inter alia, a director of the South African Bureau of

Standards, a director of Edward Nathan Friedland and a partner of Werksmans. Mr

Mthembu is presently the chairman of the Khula Enterprises Private Equity Fund

Investment Committee and a nen-executive director of the Professional Provident

Insurance Ceompany. The directors of Merafe welcome Mr Mthembu to the board of

directors and look forward to his contribution.

Johannesburg

5 april 2006

Sponsor

Absa Corporate and Merchant Bank - Corporate Finance

A divigion of Abga Bank Limited {(Reg. No. 1986/004794/06)

Date: 05/04/2006 04:40:14 PM Produced by the JSE $ENS Department
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Merafe - Reviewed results for the twelve months ended 31 December 2005

Merafe Rescurces Limited

{Incorporated in the Republic of South Africa)

{Registration number 1%87/003452/06}

{("Merafe* or *"the Company"}

Share Code: MRF & ISIN: ZAEQQ0060040

REVIEWED RESULTS FOR THE TWELVE MONTHS ENDED 31 DECEMBER 2005

GRCUP ABRIDGED INCOME STATEMENT

Reviewed Audited

Revenue

EBITDA

Depreciation

Net finapcing costs

Profit before taxation
Dividends on preference shares
STC

Net profit after tax

Earnings per share (centsa)
Headline esarnings per share (cents)
Ordinary shares in issue

Weighted average shares for periocd

GRCUP ABRIDGED BALANCE SHEET

Reviewed Audited

ASSETS

NON-CURRENT ASSETS

Options, mineral and participaticn
rights

Property, plant and equipment
Investments

CURRENT ASSETS
Available-for-sale-bonds
Financial asset

Inventories

Trade and other receivables
Bank and cash

TOTAL ASSETS

EQUITY AND LIABILITIES
CAPITAL AND RESERVES

Share capital

Share premium

Equity-settled share-based payment
Fair value reserve
Accummulated loss

NON-CURRENT LIABILITIES
Long-term borrowings
Long-term borrewings - Preference
shares

CURRENT LIABILITIES

Trade and other payables
Provisions

Current portion of long-term
borrowings

Bank overdraft

TOTAL EQUITY AND LIABILITIES
STATEMENT OF CHANGES IN EQUITY

2005 2004

Share capital - Ordinary shares
Balance at beginning of period
New shares issued during period
Share premium - Ordinary shares
Balance at beginning of peried
Premium on new shares issued during
the period

Equity-settled share-based payment
Balance at heginning of period
Share-baged payment

Accumulated loss

Balance at beginning of period
Pricr-year adjustment

http://moneyweb.profile.co.za/moneyweb/sharedata/scripts/sens.asp?id=83205

12 manths to
31 December
2005

R"O00
614,562
110, 162
{6,987)
(2%,652)

73,523
{28,281)
{3,535)
41,707
3.05
3.05

2,247,157,460
1,365,438,168

12 months to
31 December
2005

R"00¢

1,330,840
258

1,330,236
346
629,500

324,309
218,449
86, 742
2,023,340

904,867
22,474
1,091,743
2,510

(211, 860)

2,357
322,476

753,640
354,69%

33,595
231,177

174,169
2,023,340

12 mentha to
31 December

Reviewed
R"0Q0
22,474
12,379
10, 095
1,091, 743
557,035
534,708

2,510
1,545
965

{211, 860)
({253,567)

% months to
31 December
2004

R"000
502,369
59,540
(231}
{38,585)
20,724
290,724
1.67
1.67

1,237,917,518
1,236,676,723

9 months to
31 December
2004

R*000

740,826
258

740,222
346
486,780
6,062
1,752
237,270
18%,486
52,220
1,227,616

319,029
12,379
557,035

{253,567)

395,990

512,597
412,478
21,817
54,669

24,033
1,227,616

9 months to
31 December

Audited
RMOOC
12,379
11,957
422
557,038
527,217
29,818

1,545

849

656
{253,567)
{264,894)
(2,397}
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Net profit for the peried 41,707 20,724
Falr value reserve - 1,637
BALANCE AT END OF PERIOD 904,867 31%,02%
GROUP ABRIDGED CASH FLOW STATEMENT
12 months to 9 months to

31 December 31 December

2005 2004

Reviewed Budited
R*"000 R"000
Cash generated by operationsg 146,160 38,208
Interest cost (32,666} {42,218)
Interest received 3,014 3,634
Cash flows from operating activities 175,812 (376)
Cash flows from investing activities ({597,098} {21,414)
Cagh flows from financing activities {657,296} 58,921
Net (decrease}/ increase in cash
and cash equivalents (115,614) 37,131
Cash and cagsh equivalents at beginning 28,187 (8, 944)
of period
Cagh and cash equivalents at end of {B7,427} 28,187
pericd
COMMENTARY

Basis of preparation
In compliance with the Listings Requirements of the JSE Limited, (~the JSE")
Merafe has prepared its consclidated financial statements in accordance with
International Financial Reporting Standards ("IFRS") for the twelve months ended
31 December 2005. The accounting peolicies adopted are consistent with those
applied in the annual financial statements for the period ended 31 December
2004, except for the changes noted under the heading "Pirst-time adoption of
IPFRS".
The major effect on Merafe"s financial statements of adopting IFRS, relates to
the changes to the accounting policy for property, plant and equipment and share
based payments.
The effects of the first-time adoption of IPRS are detailed below under the
heading "First-time adeption of IFRS".
Review of results
The reviewed results of the Company, as set out above, have been reviewed by the
Company”s auditors, KPMG Inc, as required by the JSE. Their review report is
available for inspection at the Company®s registered address.
Merafers current gource of income is generated from its chrome venture with
Xstrata SA {Proprietary) Limited ("the Xstrata-Merafe Chrome Venture"), which
became effective on 1 July 2004 and reinforced the merged entity then as the
market leader with a total managed capacity of 1,38 million tonnes of
ferrochrome per annum. Merafe shared in 11% of the earnings before interest,
tax, depreciation and amortisation ("EBITDA") from the Xstrata-Merafe Chrome
Venture uatil 30 June 2005, Merafe"s share of the EBITDA from the Xstrata-Merafe
Chrome Venture increased to 14% from 1 July 2005, Following the Wonderkop
acquisition, as described below, Merafe*s share of the EBITDA increased by a
further 3% to 17t and the managed capacity to 1.56 million tonnes from 16
November 2005. The 17% share of EBITDA will increase to 20.5% from 1 July 2006.
With Project Lion being commissioned in the third quarter of 2006, the total
managed capacity of the Xstrata-Merafe Chrome Venture will increase to 1.92
million tonnes,
The following table provides an analysis of the EBITDA of Merafe for the two 6
month comparative periods.

&6 menths to 6 months to 12 months to

10-6-2005 31-12-2005 31-12-2005

R™Q00 R*000 Rr00G
Revenue 296,068 316,494 614,562
EBITDA - Chrome Venture 76,304 62,560 138,864
Transaction costs * {2,000) (10, 275) {12,275)
Corporate costs {7,000) (9,427) {16,427)
EBITDA - Merafe 67,304 42,858 110,162
Attributable saleable 64,861 77,156 142,017

production (kt)

* - transaction costs and advisory fees relating to the acquisition of the
Wonderkop JV and the Capital Raising referred to below,

Whilgt net profit after tax increased by R21 million year on year, the geceond
half results were disappointing after the positive first six months. This was as
a result of a 13% decline in the ferrochrome price and the Rand strengthening by
BY against the US$ over this six-month period as well as standing charges from
the tempeorary closure of furnaces.

During the last twelve months, RE5 million of the redeemable preference shares
were redeemed, reducing the balance at year-end to R3222 million.

Review of operations

Operating conditions benefited during the year from improved performance at the
Rustenburg pelletising plant, the increased availability of Cutokumpu pellets
from the Boshoek plant and reduced overall raw material requirements through
better efficliencies from higher pellet availabilities, Following routine
maintenance work, the two furnaces at the Wonderkop JV have remained suspended
in light of prevailing market conditions and to improve the distribution of
agglomerated ores across the chrome operations. In addition, a further five
furnaces are being temporarily suspended, comprising two furnaces at Wonderkop,
two furnaces at Rustenburg and one furnace at Boshoek, and will be returned to
production according to market conditions.

In June 2005, further suspensions were announced at seven of the Xstrata-Merafe
Chrome Venture furnaces to perform planned maintenance during the winter months
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when energy costs are elevated. All seven furnaces were brought back into
operation during the third quarter. The standing charges attributable to Merafe
due to the temporary closure of these furnaces were R10.5 million.
Modifications were made in 2005 te the Boshoek furnaces as part of the
refurbighment undertaken during the winter shutdown. Using the combined
expertise within Xstrata and Merafe, the modifications produced excellent
results: the two Boshoek furnaces are currently operating with great stability,
production volumes have increased and operating costs have been significantly
reduced.

COperating costs were well contained in 2005 despite lower production volumes.
Unit ceosts fell by R4 per tonne in real terms (excluding standing charges}
compared to 2004, due to lower coke prices, mechanical improvements at the
Boghoek furnaces and improved furnace efficiencies resulting from higher pellet
availabilities,.

Mining operations improved during 2005, Higher underground production volumes
from the Kroondal mine, especially after the acquisition of the Marikana
reserves announced in July 2005, enabled the lower quality opencast operations
at Krocndal and Boshoek to be scaled down by 200,000 tonnes of run-of-mine
preoduction.

The Horizon mine was refurbished during 2005 with the cobjective of improving
yields and production costs and was recommissioned in December 2005. The
Thorncliffe mine in the Bast remained the best performing and lowest cost chrome
ore mine in the group in 2005, The Thorncliffe mining complex is being expanded
with the development of the Helena mine to supply ore to the new Lion
ferrochrome smelter.

Market review

The first half of 2005 was characterised by strong growth in stainless steel
melt, which accounts for approximately BO¥ of glcbal ferrochrome consumption,
and in ferrochrome demand. As a result, ferrochrome prices rose to 78Cents (USD)
per pound in Q2 2005. In the asecond half, stainless steel stocks began to build,
particularly in China, as high nickel prices impacted demand for stainless
steel, leading to a slow-down in stainless steel melt production. While
globally, stainless steel melt production in 2005 continued at a similar level
to the previous year in Europe, stainleas steel melt declined by an estimated
4.8% to 8.3 million tonnes in 2005. Productlion of stainless steel melt also fell
in the United States by 7%, in Taiwan, down by 4%, and in Japan, where
preduction declined by 2.5% year-on-year. China was the exception, experiencing
significant growth of 33% to around 3.7 million tonnes.

Demand feor ferrochrome continued to grow year-on-year, albeit at a slower rate
than in the first half of the year, by arcund 3.6%, bringing glabal demand te
5.7 million tonnes, up from 5.5 million tonnes in 2004, primarily due to
increased production of ferritic grade stainless steel.

Ag the cerrection in stainless steel melt production translated into lower
ferrochrome demand in the second half of 2005, ferrochrome prices came under
pregsure, with the bage price reducing by S5Cents (USD} in each quarter to end
the year at 68Cents {USD) per pound.

Relatively weak stainless steel melt production continued into the first quarter
of 2006 resulting in further downward pressure on prices; in the first quarter
the base price reduced by a further 5Cents (USD} to 6€3Cents (USD) per pound
which will place South African ferrochrome producers under pressure. However, a
recovery in the second half of 2006 is expected as both stainless steel melt
production and ferrochrome demand gain momentum, with China again anticipated to
drive this growth.

Wonderkop acquisiticn

With effect from 16 November 2005, Merafe acquired a 50% participation interest
in the Wonderkop Joint Venture, a 50% interest in the Kroondal resources and a
26% interest in the Marikana resources from Samancor Holdings (Proprietary)
Limited for a purchase congideratiocn of R331.7 million,

These assets now form part of the Xstrata-Merafe Chrome Venture which resulted
in Merafe increasing its share of EBITDA by 3% to 17% from 16 November 2005.
Project Licn

The first stage of Project Lion, a 360,000 tonnes per annum smelting complex in
the Mpumalanga province, is currently under construction fellowing ground
clearing which commenced during December 2004. The project utilises Xstrata
Alloys” proprietary Premus technology, which will deliver significant production
cost savings compared to alternative ferrochrome production technologies.
Project Lion was awarded a substantial grant by the South African Department of
Trade and Industry in 2005 in recognition of the project*s contribution to the
sustainable development of the surrounding area. This is a result of the
project”s beneficial impact on local communities in the form of direct and
indirect employment, tralning schemes, and apecifi¢ social development
programwes initiated, as well as the associated improved infrastructure that
will benefit local communities and surrounding industries.

The project has encountered some external difficulties, in particular the
quality of the kiln riding rings and roller support castings and difficult
ground conditions. Despite these challenges, the project is on track to
commission on time and within budget during the third quarter of 2006. The
Helena mine development also remains within the project timing schedule and
budget, with chrome ore already being brought to surface.

Capital raising

In November 2005, Merafe successfully raiged R554 million in eguity and R30¢
million in debt funding to fund the Wonderkop acquisition as well as to fund
Merafe"s 2{0.5% participaticon in Project Lion.

Dividend

No ordinary dividend has been declared by the directors of Merafe for the twelve
months ended 31 December 2005.

First time adoption of IFRS
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The date of transition te IFRS for Merafe is 1 April 2004 and therefore as
required by IFRS 1, Merafe"s opening balance sheet at 1 April 2004 has been
restated to reflect all existing IFRS statements expected to be applicable at 31
December 2005. Merafe has adopted the following transitional arrangements:
Share-based payments

Merafe has applied the provisions of IFRS 2, share-based payments, excep:t for
ghare opticns granted before 7 November 2002, or to share options granted after
this date but which had vested prior toe 1 January 2005.

Previcusly, share options granted to employees did not result in any expense to
Merafe, other than a dilution in earnings per share when the shares were issued.
In accordance with the requirements of IFRS 2, Merafe has recognised an expense
in the income statement, with a corresponding credit to equity. The fair value
at the date of granting the options is charged to income over the relevant
option vesting periods, adjusting to reflect actual and expected levels of
vesting.

Property, plant and equipment

Merafe has applied the provisions of IAS 16 - Property, Plant and Egquipment,
which requires that the Company provide an annual review and assessment of the
useful life of its assets, depreciarion method and residual values at the end of
¢ach financial year and adjusts depreciation charges accordingly. Thus the
depreciable amount of property, plant and equipment is its cost less its
resgidual value., Where items of property, plant and equipment comprise individual
components for which different depreciation methods are appropriate, each
component ls accounted for separately.

Previocusly, individual components were not always separately identified and no
residual value was used in determining the depreciable amount of the component.
The effect of the above adjustments on accumulated loss on an annual bagis is as

follows:
Rand
Accumulated loss - 31 March 2004 - "SA GAAP" {316,740,082)
IFRS adjustments:
- Share-based payments (B48,577)
- Property, plant & equipment 43,298,239
Accumulated loss - 31 March 2004 - “IFRS" (274,2590,420)
Net profit after tax - 31 Dec 2004 - "SA GAAMP* 5,547,730
IFRS adjustments:
- Share-based payments (695, 036)
- Property, plant & eguipment 15,871,826
Accumulated loss - 31 Dec 2004 -*"IFRS" (253,566, 900)

The effect of the above adjustments on net profit after tax is as follows:
Nine months to

31 Dec 2004
Rand
Net profic after tax -"SA GAAP" 5,547,730
IFRS adjustments:
- Share-based payments (696,036}
- Property, plant & egquipment 15,871,826
Net profit after tax -"IFRS* 20,723,520

Future prospects

The 19% decline in the ferrochrome base price from 78Cents (USD) per pound in
Quarter 2, 2005, to 63Cents (USD) per pound in Quarter 1, 2006, coupled with the
Rand strengthening by 12% against the US$ during the same period, will place
severe downward pressure on the EBITDA from the Xstrata-Merafe Chrome Venture in
the first half of 2006. After accounting for corporate costs, interest,
preference share dividends and depreciation and assuming current Rand:USS$
exchange rates, the Company is expected to make a loss for the & months to 3¢
June 2006. However, a recovery in the second half is expected as both stainless
steel melt production and ferrochrome demand gain momentum, with China again
anticipated to drive this growth.

Having ceonsclidated and grown the Company"s ferrochrome business during the year
under review, the board intends giving effect to the Company®s previously
announced @iversification strategy in the year ahead.

Changes to board

Ag announced cn SENS during the year in review, Mr Andre Bekker, Mr Renier
Meyjes and Dr Toder Vlajcic resigned from the board and Ms Zanele Matlala, Ms
Lebogang Mogotsi and Mr Guy {larke were appointed to the board.

Interim results

The results for the six months endirg 30 June 2006 will be published on SENS at
around Q7h30 on 2 August 2006 and in the press on 3 August 2006,

Chris Molefe Steve Phiri

Non-Executive Chalrman Chief Executive Officer

Johannesburg

2 March 2006
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MERAFE SRS A

RESOURCES ol

29 June 2007

Errata to Notice of Annual General Meeting

Dear Merafe shareholder

Please note that the notice of annual general meeting (page 86) forming part of the annual
report which was posted to shareholders on 28 June 2007 contains an errata in special
resolution number 1 — Increase of authorised share capital.

The resolution refers to ordinary shares with a par value of R1.01. This is a typing error as
the par value is R0.01 and not R1.01.

We have enclosed an amended notice of annual general meeting.

We apologise for any inconvenience caused.

Yours sincerely

Merafe Resources management

Merafe Resources Limited. Registration No. 198700345206
(formerly South African Chrome and Alloys Limited)

68 Wierda Road East, First Flour, Block B, Wierda Valley, Sandion, 2196 + ' O Box 652157, Benmore. South Africa. 2010
Telephone: +27 11 7834780« Fax: +27 11 TR3-4789
“‘\\'“\l’“cnlrcr{'SUUTCC»\.cO.'fﬂ

Evecutive Directors: DS Phiri {Chict Excentive Officer), Z Van der Walt, B McBride, § Elliot

Non-Exeentive Direciors - CK Molefe (Chairmany, 1 Mogotsi, J Matlala, M Mihenjane, T Ramansi, A Mamarinba, A Mahendranath (Company

Seerctary)

Associated business | Xsirata-Merafe Chrome Venture
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Notice of annual general meeting

Merafe Resources Limited

{Incorporated in the Republic of South Africa}
{Registration Number 1987/003452/06})

{the Company)

ISIN:ZAECOO060000

Share code: MRF

Notice is hereby given that the twentieth annual general
meeting of members of Merafe Resources Limited will
be held at 1st Floor, Block B, Sandton Place, 68 Wierda
Road East, Wierda Valley, Sandton, at 11:00 on Thursday,
26 July 2007, for the purpose of conducting the folfowing
business;

1. To receive, consider and adopt the annual financial
statements for the Company for the year ended
31 December 2006,

2. To efect the following directors, who retire by
rotation and, being eligible, offer themselves for
re-election:

2.1 Ms Lebo Mogotsi;

2.2 Ms|oyce Matlala;

2.3 Mr Bruce McBride; and
2.4 Mr Stuart Elliot

3. To ratify the appointment of Mr Tlamelo Ramantsi
to the Board as a non-executive director.

4. To ratify the appointment of Mr Mzila Mthenjane to
the Board as a non-executive director.

Brief CVs of these directors are set out on page 17 and 19
of this annual report.

5. To approve the directors’ remuneration for the year
ended 31 December 2006.

6. To re-appoint KPMG Inc. as auditors for the ensuing
year.

7. To authorise the directors to determine the auditors’
remuneration.

8. To approve the auditors' remuneration.

As special business to consider and, if deemed fit, to pass
with or without modification the following resolutions:

Special resolution number 1

increase of authorised share capita!

“Resolved as a special resolution that, in terms of section
75(1) (a) of the Companies Act, Act 61 of 1973, as
amended, and Article 20 of the Articles of Association
of the Company and with effect from the registration of

"this special resolution, the Company’s authorised share

capital be and is hereby increased from R35 000 000 by
the creation of 750 000 000 ordinary shares with a par
value of R0.01 each ranking pari passu in ali respects with
the ordinary shares in the capital of the Company”.

Special resolution number 2
Amendmenis to the Memorandum of Association

“Resolved as a special resolution that, subject to the
passing and registration of special resolution number 1
proposed at the Company’s twentieth annual general
meeting, paragraph 8{a) and paragraph 8(a)(i} of the
Company’s Memorandum of Association be and is
hereby amended by substituting “R35 000 000" for the
reference for “R27 000 000" and “3 500 000 000" for
the reference of “2 750 000 000.”

Reasons for and effect of special resolutions 1
and 2

The reason for special resolutions 1 and 2 is to increase
the share capital of the Company. The effect is to
create 750 000 000 new ordinary shares of R0.01 each
thereby creating additional authorised share capital in
the Company of R7 500 000 in order to ensure that the
Company has sufficient unissued shares available should
a need to issue shares arise in the future.

Ordinary resolution number 1
Control of authorised but unissued shares

“Resolved that the entire authorised but unissued share
capital of the Company from time to time be placed
under the control of the directors of the Company until
the next annual general meeting, with the authority
to allot and issue all or part thereof at their discretion,
subject to the provisions of sections 221 and 222 of the
Companies Act, Act 61 of 1973, as amended, the Articles
of Association of the Company and the |SE Limited
Listings Requirements.”




Ordinary resolution number 2
Issue of shares for cash

“Resolved that, in terms of the JSE Limited (”]SE") Listings
Requirements, the directors be given general authority to
issue all or any of the authorised but unissued ordinary
shares of one cent each for cash as and when suitable
situations arise, subject to the Companies Act, Act 61
of 1973, as amended, the Articles of Association of the
Company, and the following limitations, namely:

that this authority shall not extend beyond 15
(fifteen) months from the date of this meeting or the
date of the next annual general meeting, whichever
is the earlier date;

that a paid press announcement giving full details,
including the effect on net asset value and eamings
per share will be published at the time of any issue
representing, on a cumulative basis, within one
financial year, 5% or more of the number of shares
of that class in issue prior to the issues;

that issues in the aggregate in any one financial year
will not exceed 10% of the number of shares of any
class of the Coempany’s issued share capital, including
instruments which are compulsorily convertible into
shares of that class;

that, in determining the price at which an issue of
shares will be made in terms of this authority, the
maximum discount permitted will be 10% of the
weighted average traded price of the shares in
question, as determined over the 30 days prior to
the date that the price of the issue is determined or
agreed by the directors; and

that any such issue will only be made to public
shareholders as defined by the |SE and not to any
related parties.”

The approval of a 75% majority of the votes cast by
shareholders present or represented by proxy at this
meeting is required for ordinary resolution number 2 to
be carried.

Voting and attendance at the general meeting

Any member entitled to attend and vote at the meeting
is entitled to appoint a proxy to attend and to vote
thereat in his/her stead. The proxy s¢ appointed need
not be a member of the Company. Proxy forms should
be forwarded to reach the registered office of the transfer
secretaries of the Company or the Company's registered
office by no later than 11:00 on Tuesday, 24 |uly 2007,

Members who have not dematerialised their shares or
who have dematerialised their shares with own name
registration are entitled to attend and vote at the meeting
and are entitled to appoint a proxy or proxies to attend,
speak and vote in their stead. The person so appointed
need not be a member. Proxy forms should be forwarded
1o reach the registered office of the Company no later
than 11:00 on Tuesday, 24 July 2007.

Members who have dematerialised their shares, other
than those members who have dematerialised their shares
with own name registration, should contact their Central
Securities Depository Participant (CSDP} or broker, in the
manner and time stipulated in their agreement:

to furnish them with their voting instructions; and

in the event that they wish to attend the meeting, to
obtain the necessary authority to do so.

By order of the Board,

%Aab@ndva\ma\

A Mahandrenath
Company Secretary

Sandton
29 june 2007

87




Deiitsche Bank Trust Company Americas o
Trust ang Securiles Services L TRICE A

STRICTLY PRIVATE AND CONFIDENTIAL

Edwin Reyes
Director

Merafe Resources Limited 7 August 2007
P O Box 652157

Benmore

2010

South Africa

Atlention:  Stuart Elliol
Finance and New Business Director

Dear Mr. Elliot:

We would like to thank you for our five-year appaintmenl {the “Appointment™} as the exclusive depositary for
your American daeposiary receipt ("ADR") program (the “ADR Program") and any aedditional depositary
receipt programs established lor you during the term of the Appointmant {logether with the ADR Pregram, the
"Facility™).

Prior to the establishment of the ADR Program, you and we will also enter into a deposit sgreement {the
“Deposit Agreement”), which will set forth each of our rights and obligations In relation to the Facility.
However, il is both your and our intention that this letter agreement shall remaln in full force and effect
following the execution of the Deposit Agreement. The terms of this letter agreement shall govern the matiers
set forth herein and shall not be superseded or amended by the terms of the Deposit Agreement.

In consideration for the Appointment, we shall make to you or on your behalf the contribution set forth in
Schedule |, provided that you so request it following the declaration of effectiveness of the Reglstration
Statements on Form F.6 in relation to the ADR Program by the U.S. Securities and Exchange Commission,
and tha provision by you 6f all know-your-customer documentation required In accordance with our internal
policies (the satisfaction of these conditions being the "Clesing®), and thereafter, during the term of the
Appointment, provided no notice of termination has been received by us.

Prior to five years from the Closing, you agres to terminate us after abiding by the notice period set forth in the
Deposil Agreement only if we are fraudulent, grossly negligent or engage in wilful misconduct in the
performance of our obligations under this letter agreement or under the Deposit Agreement, or If we
materially breach any of our undertakings, representations or warranties under this letter agreement or under
the Deposit Agreement and we have not cured such material breach within 90 days of writien notice thereof.

The terms and provisions of this ietter agreement shall be governed by and construed in accordance with the
laws of the State of New York. You and we each imevocably agree that the Courts of the State of New York
are lo have jurisdiction to settle any disputas which may arise out of or In connection with the provislons of this
letter agreement and accordingly any legal action or proceeding arising out of or in connection with this letter
agreemeni may be brought in such courts.

¥ .

' In this fetter agresment, “we” or “us” shall mean Deutsche Bank Trust Company Americas, and “you" or the W
“Company” shall mean collectively Merafe Resources Limited end any corporate entity resulting from any merger,
de-merger, acquisition, spin-off, schame of amangement or other business combination involving Merafe
Resources Limiled during the term of the Appolntment.




To confirm the appointment of Deutsche Bank Trust Company Americas in relatlon to the Facllity, as set out
above, kindly sign and n three copias of this letter agreement o Deutsche Bank Trust Company
Americas.

Yours sincerely,

Forandonbehalfol  Jnes. Seamie St CART B/ S
DEUTSCHE BANK TRUST COMPANY AMERICAS VICE P25510%NT

On behall of Merafe Resources Limiled, | agree and confirm the appointment of Deutsche Bank Trust
Compang Americas !n relation to the Facllity on the basis stated above.

WY
Name: Bﬂ\)(_E Mcsa we
Title: CwMM@fLLI&}, ‘Dlﬂ,g:_f'uﬂ_,

[ -7 - Z;'C‘}

For and on behalf of
MERAFE RESOURCES LIMITED




SCHEDULE |

In accordance with the attached letter agreement, this schedule, which constitutes and integra! part of the
letter agreement, defines the contribution payable by us upon written request by you following the Closing
and throughout the term of the Appointment (the “Contributlon™) as follows:

A. Wewill pay the documentary and regulatory filing fees of jvint transaction counsel inturred by you and us
in connaction with the transfer of the ADR Program.

B. We will for the term of the Appointment walve the cost of providing our ADR program administrative and
reporting services, which include the {ollowing:

Preparing and filing of US information retums
Furnishing shareholders with payes certificates
Issuing dividend checks

Issuing dividend replacement checks

Mailing shipment of ADRs

Preparing monthly reports of transfers

Providing quarterty shareholder lists (DTC and physical holders)
Storing blank and cancelled ADR certificales
Processing merger and exchanges

Providing a dividend relnvestment plan

Preparing and filing the Form F-6

Compiling a list of brokers active In the ADR Programs
Preparing a monthty ADR trading volume report
Preparing a monthly ADR status report

Preparing a monthly ADR flow-back report

Preparing an ADR holder correspondence report
Preparing a monthly pre-release report

Preparing tailored reports

Manaping US abandoned property and escheatment to state and federal government

Lialising with Depositary Trust Company as necessary
Coordinaling and calculating ADR holder voting instructions

Distributing ADR holder communications prepared by you and delivered to the United States
office address nominated by Deutsche Bank, such disiribulions o include the distribution of the
Company’s annual reports, limited to 1,000 ADR holder communications documents distributed

per year.

C. We will for the term of the Appointment walve the access charges 1o owr online reporting suite at
www.adr.db.com.




N M. DORFAN ATTORNEYS

Suite 5 Parkland P.O. Box 95869 Tel: +2712 347 9093
223 Broskborst Street Waterkloof Fax: 086 601 8798
New Mucklencuk Pretoria 0145 Cell: 083 2103213
Pretoria 0181 e-mail: m.dorfan@mwcb.co.za

VAT No. 4290203274

Our Ref; SAC1/0001:$123: M Dorfan
Your Ref: Ami Mahendranath

24 August 2007
MERAFE RESOURCES LIMITED
P.O. BOX 652157

BENMORE
2010

Dear Sir/s

REGISTRATION OF SPECIAL RESOLUTION

We confirm that the Special Resolution increasing the authorised share capital of
the Company and amending the Memorandum of Association was lodged with

the Registrar of Companies on the 7™ of August 2007. A copy of the Resolution
is annexed hereto.

We will forward confirmation to you of the registration of the Resolution once
same has been received from the Registrar.

Yours faithfully

L

M. DORFAN ATTORNEYS

T L.

24, O

v/

£
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.
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COMPANIES ACT, 1973
Special resolution

(Section 200) Revenue stamp or
(To be jodged in duplicate) revemte franking machine
impression R80

[ Registration No. of company !
|
‘ 1987/003452/06 _l

Name of company _@ERAFE RESOU_RC_:ES LIMITED

Date notice given to members 29 JUNE 2007 Date resolytion passed 26 JULY 20607
Special resolution passed in lerms of section &5, 75, 200 _ of the Act/"paragraph of the memerandum/
“article of the articles.

apy of hatice cgnvening meeting attached,
Gonsentie-weive-peried of-Rotice of-mesting-(CM25) attached/*not attached.

CONTENTS OF RESOLUTION  {Use reverse side if necessary)
Resolved:

SEE "ANNEXURE A"

Rubber stamp of company, if any or of secretaries.

Date _ 26/0712007 Signatur.: Tﬁa@ MMW

Director/Secretary/Manager

Name (in block letters) BRUCE McBRIDE

“Delete whicever not applicable.
__ o Special resolution
To be completed by company. registered this day
Herewith copy of special resolution as registered. . Date stamp of Companies
Registration No. of company Registration Office
1987103452106 i . Registrar of Companies
Name of company MERAFE RESOURCES LIMITED . [ i

“Postal address P.0, BOX 652167
BENMORE 2010

Not valid unless stamped by Reglistrar of Companles
Reproduced under Government Printers Copyright Authority 9388 dated 23 May 1995. - Liackinnon. Anderson & Co. (011) 455-3117




ANNEXURE “A”

SPECIAL RESOLUTION

IT WAS RESOLVED THAT the following resolutions be and are hereby passed
as a Special Resolution of the Company:

SPECIAL RESOLUTION NUMBER 1

increase of authorised share capital

IT WAS RESOLVED that in terms of section 75(1) (a) of the Companies Act, Act
61 of 1973, as amended, and Article 20 of the Articles of Association of the
Company and with effect from the registration of this Special Resolution, the
Company's authorised share capital be and is hereby increased to R35 000 000
by the creation of 750 000 000 'ordinary shares with a par value of R0.01 each
ranking pan passu in all respects with the ordinary shares in the capital of the
Company.

SPECIAL RESOLUTION NUMBER 2

Amendment to the Memorandum of Association

IT WAS RESOLVED that, subject to the passing and registration of Special
Resolution Number 1 proposed at the Company's twentieth annual general
meeting, paragraph 8(a) and paragraph 8(a)(i) of the Company’s Memorandum
of Association be and is hereby amended by substituting "R35 000 000" for the
reference for “R27 500 000" and “3 500 000 000" for the reference of
“2 750 000 000",



[Section 75 {3)]

Pasle revenue receipt here
or
Allix revenue slamps here
or
Impress revenue franking maching impression here

.Re:;-ls.t}aﬂon No. of cﬁmpany

; _ 1987/003452/06
Name of Company MERAFE RESOURCES LIMITED
INCREASE OF PAR VALUE SHARE CAPITAL
Existing capital Amount of increase Amount of 1013l capital after increase

R 27 500 000-00

R 7 500 000-00 .

R 35000 000-00

DIVISION OF SHARE CAPITAL

Existing number of shares Number of shares being incr=ased Total number of shares after increase
Nominal Nominat Norminal
Number Class of amount of Number Class of arnount of Number Class of amount of
of shares shares each share of shares shares each share of shares shares each share
2 750 000 000/ ORDINARY | 0.09 750 DOO 000 | ORDINARY "0.01 '3 500 000 000 | ORDINARY 0.01

—]

|

—_— -

Existing stated capitai [ bR

INCREASE OF NO PAR VALUE SHARE CAPITAL

Existing number of shares

Number of shares being mcrwased

Totat number of shares after i_pcrease

Number of shares Class of shares

Number. of shares Class of fshares

Number of shares Class of shares

CERTIFICATE BY THE AUDITOR bF THE COMPANY RELATING TO THE VALUATION OF EXISTING SHARES IN

IWe

SECTION 75 {3) (b) (il} OF THE ACT

. being the auditor(s) of the company. hereby certify that:

(a) The number of issued shares is

1

The class of issued shares_ns

The value of each share is

!

and (b} that. if each new shore i isaued ot the shme vatue par share as the axisting value par shauo, (he stated capital would be | bR

Date

Rubber stamp of suditor

Signature of auditor
_._\

Date 260712007

Rubber siamp of compeny, if any, or of the secretaries.

Signature ol dlreclorfmanagen’secrmry of the company

Reproduced under Governraent Printers Gopyright Authority S988 dated 23 May 1995. - Mackinnon, Anderson & Co. (011) 456-3117
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